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Largest Safety Through 
Electric and Gas Diversity 


A diversified investment is doubly 
Company safeguarded because of its diversity. 


Cities Service Company has built 
up an unusually strong background 
‘ : of assets for its securities because of 
fied territory with estimated popu- large earnings derived from the di- 
lation of 359,000. Its First and Re- versified activities of more than 100 
funding Mortgage 6% Bonds pre- subsidiaries. 
sent an attractive opportunity for 
investment. 


In Oklahoma serves highly diversi- 


Dividends on Cities Service Pre- 
ferred Stock were earned 2.7 times 
in 1923. This security has the three 
essentials of an exceptionally at- 

tractive investment: Safety, ready 
YIELDING 6.65% salability and high interest yield— 
over 8% at the present market. 


Send for descriptive booklet on Cities 
Service Company and a copy of 
Preferred Stock Circular P-15 


Ask for Circular BI-236 


H. M. Byllesby and Co. 
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Digging into the Facts 


\NY men guide their affairs by instinct. But it is seldom reliable. Most of the men who have made money 
in finance had actual inside information, or coldly judged the proposition from the facts. It is a question of 


values after all. A corporation either has or has not got the assets and immediate prospects to warrant its 


or its assets and prospects may justify a much higher price. At such time a casual, offhand answer will not do. 
You need real facts to guide you. 


price ; 


Perhaps you have a security, or several of them, that you should have detailed, accurate and recent information 
about. You know how conditions change in finance. What you last knew of a company may not answer at all to its 
present condition. 


he Financial World Research Bureau will undertake orders for detailed Special Reports and opinions regarding 


iny security however obscure. The fee, while governed by the amount of your principal, is invariably small. The 
harge will be as nothing compared to what a misstep might cost you. 


\ client recently, apparently suddenly, awoke to the fact that he had a sugar security that he was very uncertain 
it, and decided to sell it at once. In a moment of caution he wrote The Financial World Research Bureau and ar- 
ranged for a Special Report. While the company has not for some time paid dividends on the common stock, it is in 
such excellent position now that we advised holding. The client is grateful as the stock has gone up fourteen points 
nd there is every reasonable assurance of dividends in 1924. 


Perhaps you have a security that needs a Special Report like that. Write us. 


FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a Spectat REPORT on 


. ligation, your price for a SpecIAL REPORT on........... seseeesseseseeeeeeeese-COMpany and state 
vhen vou can have it ready for me. 


City 


State 
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To yield 


5% to 8% 





Complete information 
upon request 





F. J. LISMAN & CO. 


Established 1890 


Members New York Stock Exchange 











20 Exchange Place New York | 











F leudien Bonds 


Holders of all Foreign Govern- 
ment issues, will be interested in 
our analysis of the present finan- 
cial condition of the countries 
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THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U.S. 
120 BROADWAY, NEW YORK, N. Y. 


Incorporated under the Laws ofthe State of New York 


There are Equitable policies for all life insurance needs—policies 
to strengthen the business and credit of individuals, firms, and cor- 
porations; policies to pay inheritance taxes; to settle estates; to aid 
in the purchase of homes; to safeguard mortgages; to educate chil- 
dren; to support men and women in old age; to protect employees 
through group insurance. But the most important public service 
rendered by the Equitable is to assure protection for the family and 
home under policies providing in various ways for the payment of 
the insurance money in the form of a monthly income for life. Thus 
the beneficiaries are protected against waste or loss. In this way 
the Equitable provides insurance that insures—protection that gives 
permanent protection. The Equitable’s public service is further 
indicated by the distribution of its funds throughout the United States 
in conservative investments, including dwelling and farm loans. 


OUTSTANDING INSURANCE, Dec. 31st, 1923.. $3,446,574,467 


Individual Insurance, . .$2,978,972,189 Increase $320,454,144 
Group Insurance,...... 467,602,278 Increase 64,696,371 


Total increase for the year.................. $385,150,515 


NEW INSURANCE in 1923 (not including Group). $584,717,618 
An Increase of $89,468,578 over 1922 


PAID TO POLICYHOLDERS in 1923............. $109,291,568 
PAID TO POLICYHOLDERS since Organization.. $1,678,967,000 











CONDENSED BALANCE SHEET DECEMBER 31, 1923 
ADMITTED ASSETS LIABILITIES AND RESERVES 
Mortgages on Dwellings. ... $44,183,745 .81 | Insurance Reserve......... $570,369,414 .00 
on Farms < 98,195,070 .39 | All other Liabilities........ 21,572,116 .25 
on Business Properties. 62,370,456 .58 ee Hering iia 
Real Estate. .........+.. 13,403,568 89 or distribution in 2928: 
‘5 ; er igen On Annual Dividend 
ee eae ee 337,339,867 00 se 24.500,000 .00 
uPA 4.775.115 00 Policies .......... ,000, , 
oo: seecececcess »ffo,Lle On Deferred Dividend 
Loans on Society's Policies. 96,941,730 09 Policies ; _ 14,346,000 00 
Loans on Collateral ma 682,750 00 Awaiting Apportionment 
Cash ($5,572,183.08 at in- on Deferred Dividend 
ND. ab couee aon sees 5,846,187 22 Policies i asa et 9,161,433 .00 
Ee RINE | nce see sxorss 23,205,866 29 For Contingencies....... 46,995,394 02 
cou) aa ee $686,944,357 27 002 | Sean penne $686 ,944,357 .27 














The foregoing figures are from the Equitable’s Sixty-fourth Annual 
Statement which will be sent to any address on request. 


W. A. DAY 


President 
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The Financial World was established te diffuse the truth about in 
and will centinue te do so confident in its belief that as long as it Bang ‘te thie ride it can count upon the 










support of the investing public. 


tained this attitude, 
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The Trend of Things 


@ Passing of dividends of ANACONDA and INSPIRATION this week serves to 
emphasize the strong position of the Low-Cost producing companies; 


@ Recent recessions in the STOCK MARKET were occasioned by technical con- 
ditions, and certain features in the political situation; 


@ No REVERSE has been SUFFERED in trade or industry, where the present 
status and out/ook is all that could be desired; 


@ Signs of COMING INFLATION are becoming impressive, which is more im- 
portant than the temporary events of the day. 


BANDONMENT of dividend pay- 
A ments by ANAconpDa this week was 

a surprise. There had been no 
preliminary warning. The explanation 
was that high costs, without the accom- 
paniment of corresponding gain in the 
price of the red metal, made the passing 
of the dividend necessary, particularly in 
view of the great increase in capitaliza- 
tion incident to the acquisition of control 
of CHILE CopPER, 

Conceding that production costs was the 
cause of the abandonment of the dividend 
—although other considerations may have 
inspired the action of the directors—the 
lesson is that, until such time as there can 
be accomplished material reductions in 


the costs of producing copper, and until 
the market price for the red metal becomes 
stabilized at a higher level, the stocks of 
the low-cost producing companies are the 
only coppers that are attractive. 

Consumption of copper has not fallen 
off. There are no indications that the 
industry is going backward. 

> & @ 

Such breaks as have occured in 
the stock market of late, and de- 
velopments like the passing of 
the Anaconda dividend, should 
not be disturbing to those who 
are concerned about the long 
pull. 


CTIONS like that of the board of 

ANACONDA are disquieting, but they 
have no significance so far as general con- 
ditions and fundamental trade and indus- 
trial factors are concerned. It is known 
that freight car loadings are expanding 
more than is usual at this time of the 
year. Signs are unmistakable that there 
will be brisk spring mercantile trade The 
unusually heavy buying of steel that began 
in January has continued throughout the 
month just closed. There is every reason 
for believing that earnings for U. S. Steel, 
and for the independent mills, will be 
considerably better for this quarter than 
they were for the final quarter of 1923. 
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In short, instead of there having been 
any serious trade reverses since the first 
of the year, conditions have been favorable 
and the outlook is promising. 

The set-backs that have occurred in the 
stock market were facilitated by the status 
of the effort to put through a real tax 
reduction program in Washington, and 
the uneasiness occasioned by the oil scan- 
dal investigation. With prices of stocks 
substantial discount of 
expected developments and conditions for 
several months ahead, the adjustment of 


high, representing 


the technical conditions was exaggerated 
by temporary influences of a psychological 
character. 

Employment continues virtually full, al- 
though there has been some falling off. 
The decline is seasonal, so that there is 
nothing approaching the acute in the sit- 
vation. In fact economists agree that the 
prospect is for full employment for some 
time to come, and there 
of any important declipe 
the purchasing power of 


is little prospect 
in wages, so that 
the public, which 


is the governor, promises to continue satis- 


factory. 
The freight car loadings indicate that 
the productive forces of the nation are 
active, and distribution is fairly wide. 
Building construction is breaking rec- 
ords, aS indicated by the volume of. per- 
mits. This together with the 
factor of buying power, and the strength 
of the banking situation, form a basis for 
assuming a constructive position regarding 
reasonably 


factor, 


safe income producing secur- 
ities. 
©. e - 


Stock price averages may 
suffer another reaction before 
they again move forward in a 
substantial way. But that pros- 
pect does not mean that investors 
should postpone their commit- 
ments in the hope that they will 
catch the bottom. 

x * * 
SONS of the approach of inflation be- 
come more and more impressive as the 
weeks go by. A period of inflation in 
trade and industry generally is accompa- 
prices. Our 
inflation next 


nied by inflation in securities 
judgment is that there will be 
fall. 

We already have mentioned some of the 
outstanding that are the advance 
heralds of such a development. The in- 
crease in car loadings, and the gain in bank 
ratios are the most impressive of these. 

It is true that inflation ultimately has 
an adverse effect upon stocks. But, while 
it lasts, there is a period ‘when the effect 
is to cause prices to soar. 


signs 


We do not mean to assume an arbitrary 
position in this matter. There are too 
many slips between the cup and the lip. 
But it is well to have these thoughts in 
mind. 

Sound stocks, representing an interest 
in industries that are doing well and give 
promise of being able to show satisfactory 
profits during this year, and are selling 
on a basis to afford a yield considerably 
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Tax on Rich Is Load on Poor, 


Says Ford 





€ Henry Ford 


interview 
Crowther, soon to be published in Collier's 


In an obtained by Samuel 
Weekly, Henry Ford asserts taxation 
should be free of politics, and regarded 
strictly in the light of the cost of living. 

“Every cent the Government spends, 
just as every cent we as citizens spend, 
has to come from somewhere,” said Mr. 
Ford to his interviewer. 

“We have to pay some taxes, but the 
greater part of what we pay ought to 
go for productive purposes—for good 
roads, for schools, for better health and 
all those things which make life easier 
But we ought to pay as we go and not 
attempt to have things we cannot afford to 
have: 

“High taxes on the rich do not take 
burdens off the poor. They put burdens 
on the poor. As far as our company is 
concerned we can go on about as we are 
now, whether the surtax be 25 or 50 per 
cent. We can make some improvements, 
but we cannot do the great things we 
should do had we more money.” 








above the prevailing price of capital in 
our opinion should be’ purchased. The 
fact that another reaction in the market 
is possible before the spring 
under should not make 
ence. 


rise gets 


way, any differ- 


* * * 


Those who threw up their 
hands when the Garner tax 
amendment passed the House, 
were caught napping when Wash- 
ington found sanity in a com- 
promise. A bullish factor. 


E dislike any appearance of egoism, 

but, when developments like the 
compromise the measure occur, 
we can be pardoned if we refer back to 
our words of caution at the time the 
GARNER plan was accetped in the House 
of Representatives. 


on tax 





At that time we warned against the 
view that all hope for a really construc- 
tive tax program should be abandoned. 
Toward the close of this week the insur- 
gents capitulated in favor of a new plan 

The prospect for worth-while tax re- 
duction now is encouraging; far more x 
than it has been for weeks. The shorts 
learned that to their sorrow on Thurs: 
when they were forced to scurry 
Recoveries of from one to four 
points were staged by industrials. 

A marked contrast to this movement 
was found in the heavy selling of Ana- 
CONDA and INsprIRATION. The directors 
of the latter followed the lead of Ana- 
CONDA and failed to declare a dividend. 
That meant lower income for the big 
company, which provided another reason 
for additional selling. 

KENNECOTT’S directors declared the 
regular dividend, with an optimistic state- 
ment as a garnish. This is a low cost 
producer which serves as an object les- 
son in elaboration of our repeated refer- 
ence to the advantageous position of the 
low cost companies in contrast with that 
of the high cost producers. 

In the rails there was cons.derable ac- 
tivity as a_ result of the remarkable 
strength displayed by Norrotk & West- 
ERN, which seems slated to 
guaranteed stock. 

Earnings reports from roads operating 
in the Northwest were unfavorable for 
January. Asa result the stocks of Nortu- 
ERN PaciFic and GREAT NoRTHERN were 
weak. Directors of the former meet on 
the publishing date of this issue and the 
Street expects them to reduce the divi- 
dend. Although the company is in an ex- 
tremely strong financial position, is in pink 


14, 
id), 


for 
cover. 


become a 


of physical condition, and, ultimately, will 


rise above its present difficulties, a cut in 
the dividend might appeal to directors as 
necessary. As in the case of CHICAGO, 
NORTHWESTERN, should a dividend occur, 
the criticism that it was not absolutely 
necessary would be justified. 

It may properly be remarked in passing 
that Great NorTHERN is in much the 
stronger position of the two “Hill lines.” 
Last year it pulled through with its divi- 
dend well earned. NorTHERN PACciFICc 
made a much less impressive showing. 

The oil investigation continues to de- 
velop a certain amount of sensational ma- 
terial, but there is decreasing tendency to 
allow the scandal to be used as a means 
of depressing oil securities in general. 

What matters if a dozen government 
officials, active and otherwise, 
have been involved? What would it have 
to do with production in the 
Nothing at all. 


prove to 
industry ? 


Gradually the Street is coming to real- 
ize that the unfortunate affair cannot have 
any influence supply 
which are the controling 


demand, 
| 


on and 


factors in 0! 
prices and oil company earnings. 

The oil situation, broadly speaking, '5 
greatly improved, the 
investigation may delay reflection in the 
stock market. 


although current 
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@ What is there behind FLEISCHMANN which 
makes its COMMON STOCK sell at the high- 
est figure it has touched, though its book 
value figures out much less? 


@ The COMPANY’S earning power, past and 
present, and what it may mean in the fu- 
ture, te//s the story, partially. 


@ But it is more interesting to know by what 
method the COMPANY has succeeded in 
assuming its prominent place among the 
SPECIALTY STOCKS, and was able last year 
to increase its dividends and pay extras. 


By LANDON C. GATES 


HE development of the FLeEIscH- 
MANN business is typical of the 


strident steps American industrial 
enterprises have made within the last 
quarter of a century. It is a picture also 

f the unusual possibilities embodied in our 
large and increasing population for. an 
essential commodity if the public’s favor 
ind confidence is won over. 

While among the products FLEIscH- 
MANN manufacturers are vinegar, and 
several others, it is out of yeast it has 
largely built up an immense trade. The 
total business the concern transacted 
reached $32,249,985 in 1922, the previous 
year it was $37,194,496. A _ report of 
the final 1923 quarter net was published 
is this issue was being made ready for 


Fleischmann’s Greatest Asset 











of Fleischmann Success 


The Foundation 








It placed the figure at $2,550,- 
675, which brings net for the year to $8,- 
630,566 after taxes and expenses, but be- 
fore certain minor deductions. It is ap- 
parent that gross for 1923 was around 
$40,000,000, which is about $3,000,000 in 
excess of the previous banner year. 
Rising Qualities 

FLEISCHMANN’S yeast is recommended 
for its superior rising qualities. It could 
have been advertised also to the company’s 
shareholders for its excellent qualifications 
for raising its earning power and divi- 
dends, several extras of which were de- 
clared last year. 

Not until a few years ago had the pub- 
lic much of an opportunity to interest it- 
self in the FLEISCHMANN business. Then 


the press. 


it was recapitalized by replacing $3,000,000 
of common stock with an issue of 1,500,- 
000 shares of common stock without par 
value. The preferred stock of $3,000,000 
was not disturbed. It was listed on the 
Cincinnati Stock Exchange where it still 
remains and was the stock of the company 
which up to several years ago investors 
were interested. The common stock was 
securely held in the FLEISCHMANN family, 
members of which started the business 
back in 1869. 


When FLEISCHMANN’S common stocks 
made its financial debut on the Stock Ex- 
change it was at $30 a share. It has been 
a success for the stockholders for it is 
now selling around $8 a share. In itself 

(Please turn to page 274) 





Peekskill ractery. 


THE FLEISCHMANN CO. & 


LARGEST YEAST FACTORY IN THE WORLD 
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One of the twelve factories of the Fleischmann. Co. 





March 1, 1924 


EF: 








The Truth About the Present Status 














about. 


Camp of Amatlan in the light crude oil district or 


southern fields of Mexico. 
seized by the Rebels 


OR the purpose ff enlightening the 
readers of THe FINANCIAL WorLD 


as to the present status of the oil 
industry in Mexico,:and particularly what 
effect the present revolution is having on 
same, a short discussion by one on the 
ground will undoubtedly prove timely and 
interesting. Seldom, if ever, has the 
writer read- of so many glaring inaccur- 
acies and falsehoods as have been circu- 
lated by the daily press in the United 
States regarding the present disturbances 
in Mexico. A few weeks ago a lengthy 
article in the magazine section of the Sun- 
day edition of such a conservative paper 
as the New York Times frankly stated 
that the “entire Gulf Coast of 
was in the hands of the rebels,” 
course, 


Mexico 
which, of 
Tampico included. 
At no time has the “entire Gulf Coast of 
Mexico” been in the hands of the revolu- 
tionists, and only 


would mean 


a comparatively small 
portion—principally around Vera Cruz and 
Puerto Mexico—was, at any time, in the 
power oi Sefior de la Huerta’s forces. On 
February 11th, Federal forces captured the 
rebel stronghold of Vera Cruz. It is not 
the purpose of this article, however, to 
discuss the pros and cons of the present 
revolution, as that must ever be a subject 
of personal opinion. 


Bright Jewel 


As is well known, the 
brightest jewel in the Mexican diadem. It 
is the passes prac- 
tically all of the oil exported from Mex- 


ico, and in 


Tampico is 


port through which 


Mexico, Oil Is King. The city 


This is one of the camps 


proper is five or six miles up the 
Panuco River from Gulf. On both 
banks of the river, for a distance of eight 
to ten miles from the mouth, are located 
the refineries, loading wharves, terminals 
and their appurtenances, of the oil com- 
According to figures submitted to 
the committee of American bankers last 
year by Sefior de la Huerta (then Secre- 


some 
the 


panies. 


tary of the Treasury) while negotiating 
for a loan, about 70 per cent of the Mex- 
at that 
time, derived from export taxes on oil. 
Unlike the United States, Mexico derives 
the major portion of its revenue from 
taxes on oil and There- 


fore, for a revolution to be successful in 


ican Government’s revenue was, 


export metals. 
Mexico, the all-important point is to cap- 
ture the city of Tampico and its adjacent 
oil fields. Regardless of any criticisms 
made against the present Mexican Govern- 
inent, the fact remains that during the four 
vears President Obregon has been in office, 
the oil industry in this country has made 
the greatest strides in its history. 

On January 12th, a decree ordering the 
blockade of the Port of Tampico was pub- 
lished by the revolutionists, the full text 
of which is as follows: 


Decree 


“Article I: The de facto Government 
of the United States of Mexico declares 
the Port of Tampico, in the Gulf of 
Mexico, in state of blockade. 

“Article II: This blockade will com- 
mence the 16th day of January, one thou- 











os 


Fiscal or main gov- 
ernment wharf at 
Tampico. Owing to 
Vera Cruz being in 
rebel hands for past 
three months, prac- 
tically all ocean 
freight for Mexico is 
unloaded at Tampico 


o 





oe) 
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@ This is what ts known as a “Scoop”; 


@ It is founded on FACTS—was written at 
‘TAMPICO, in Mexico; 


@ The AUTHOR is an AMERICAN MINING 
ENGINEER who knows what he writes 


By JAMES EDWARDS 


RY 

, 

sand nine hundred and twenty-four, main- 
tained by a liberation squadron with nayal 
units sufficient for same. 

“Article III: A period of three days is 
conceded to all merchant vessels desiring 
to take refuge in the Port of Tampico, 
and-a period of six days to all those ves- 
sels wishing to leave said port, same to 
count from the date of commencement of 
the blockade. On expiration of the above 
mentioned terms the vessels which 
leave or enter the blockaded port will be 
treated as enemies. 


may 


“For wider circulation this decree is in- 
serted for three consecutive days in the 
newspapers El Dictamen and El Heraldo 
de la Revolucion, and an officially au- 
thorized copy of same to be sent to each 
of the Foreign Consuls in this City. 


“Given this twelfth day of the month 
of January of One Thousand nine hun- 
dred and twenty-four in Veracruz. 


“EFFECTIVE SUFFRAGE. NO RE- 
ELECTION. 


“The Supreme Chief of the Revolution 
“Adolfo de la Huerta. 

“Assuring you of my most esteemed 
consideration.” 

About the same time all oil companies 
were served with a notice that. oil taxes 
were to be paid to Sefior de la Huerta, 
and in the event of their refusal to com- 
ply and the eventual success of the revolu- 
tionists, the de facto government wou!d 
compel the companies to pay taxes from 
the date of the decree. Later, a demand 
was made on the Huasteca Petroleum 
Company (subsidiary of the Pan-American 
Petroleum & Transport Company) for 
$400,000, which was ignored by the com- 
pany’s officials. Other oil companies 
the southern fields received demands for 
$20,000 each, according to reports. 

On Thursday morning, January 17th, the 
antiquated gunboat Zaragoza, accompat- 
ied by two small transports, appeared off 
the entrance of the Panuco River. T! 
commander of the refused 
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« This story was written from MEXICO ex- 
clusively for THE FINANCIAL WORLD; 


« It tells the truth about what AMERICAN 
oil companies have done and left undone 


in Mexico. 


€ Most of the stuff that has been written on 
the subject is RUBBISH, which makes this 


article of vital interest. 
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»ermit vessels or tankers to enter. A shot 
was fired inland, no doubt for the purpose 
f ascertaining what artillery the Federal 
forces had planted in the vicinity. The 
troops had _ field pieces 
mounted on flat cars which were run to 
within 300 or 400 yards of the beach, and 
one of these guns made a reply. A couple 
of more shots came fro mthe vessel, one 
striking a saloon about 500 yards inland 
and killing a Chinaman. This constituted 
the entire “casualty list of the Battle of 
Tampico,” as one brilliant-minded reporter 
characterized it. No more shots were 
exchanged and the following morning, on 
reports that the American cruisers Omaha 
and Richmond, with six torpedo boats, 
were in Mexican waters, the rebel “fleet” 
returned to Vera Cruz. Since then no 
sign of the rebels’ boats has been seen, and 
business continues as usual in Tampico. 


Rebels Take Oil Fields 

Shortly after the first of the year, rebel 
forces under General Moran moved north- 
ward from Vera Cruz and captured the 
entire light oil fields, or what is gen- 
erally known as the “Southern Fields.” 
This includes the camps of Cerro Azul, 
Zacamixtle, Amatlan, Chapopote Nufiez 
and Potrero del Llano. The companies 
having properties in that district are the 
Huasteca Petroleum Company (Doheny 
interests); Mexican Eagle Oil Company 
(Royal Dutch Shell interests) ; Penn Mex. 
Fuel Company; Mexican Seaboard Com- 
pany (International Petroleum Company) ; 
Transcontinental Petroleum Company 
(Standard Oil Company of New Jersey) ; 
Mexican Gulf Oil Company, and the 
Mexican Freeport Company (Sinclair in- 
terests). The rebels immediately ordered 
ill Americans and Europeans to leave the 
district, resulting in the complete suspen- 
on of operations. At the time the dis- 
trict was captured, the total production 
is between 100,000 and 110,000 barrels 
uly, two-thirds of which, or 70,000 bar- 
rels being produced by the Huasteca Com- 
pany. Therefore the loss in production, 
n account of revolutionary activities, can 
taken at 3,000,000 barrels per month. 
far as can be ascertained, no damage 
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of the Oil Securities in Mexico 














Another view of the camp of Amatlan, 
showing storage tanks, pump and heating 
stations and rigs 


has been done to pipe lines, pump stations, 
oil wells or buildings belonging to the oil 
companies. However, a large wooden 
trestle at Kilometer 22 on the Huasteca 
Company’s railroad between San Geronimo 
and Cerro Azul was burned, no doubt to 
prevent the use of the road by the Fed- 
eral Government in transporting troops. 
The rebels are reported to have a couple 
of “75s” in the district. The nearest they 
have advanced to Tampico is to the oil 
camp of Amatlan, about 110 kilometers 
south, and no doubt a stubborn battle will 
be fought very shortly in that vicinity. 


Oil Production 


The total production of light and heavy 
crude oil in Mexico for the year 1923 was 
151,727,570 barrels, as compared with 186,- 
632,282 barrels for 1922—a decrease of 
34,904,712 barrels or about 20 per cent. 
Of the 1923 production, 63,374,796 barrels 
was light crude, being a decline of 75,- 
539,222 barrels from the previous year. 
The heavy crude production in 1923 was 
88,352,774 barrels, an increase of 40,634,- 
510 barrels from the 1922 output. Since 
the discovery of oil at Ebano in 1904, the 
total production from the Tampico fields 
to the close of 1923 is given as 1,095,156,- 
720 barrels. 

The reason for the very large decrease 
in light oil production is due to salt water 
encroachment. In 1921, the Mexican 
Eagle Oil Company, then the largest pro- 
ducer in the Republic, had a_ production 
of 150,000 barrels daily from its wells in 


the southern district, whereas by the close 
of 1923 this output had dropped to but 
12,000 barrels daily. The Mexican Eagle 
owned the famous Potrero del Llano Num- 
ber 4 well, generally considered to be the 
It produced 110 
million barrels of oil before going to salt. 
To recoup the loss of production in the 
southern fields, the company will drill eight 
wells in the Cacalila district. 


largest ever discovered. 


New Development Work 

The outstanding features of the oil in- 
dustry in Mexico during recent months 
has been the intensive development of what 
is known as the “Panuco-Cacalilao field,” 
or the “heavy crude oil district,” which 
has been attended by marvelous success. 
This territory has not been invaded by 
rebel forces, and production is at maximum 
rate. The district is a veritable beehive 
of industry, with numerous roads being 
cleared through the jungle, pipe lines and 
pumping stations erected with all possible 
speed, and wells being drilled just as rap- 
idly as deliveries of material will permit. 
During recent weeks, the daily production 
from this district has been averaging close 
to 350,000 barrels, which some authorities 
have stated is the world’s record output 
from one pool at the present time. It is 
interesting to note, by way of comparison, 
that the famous Long Beach (California) 
pool is producing about 229,000 barrels 
daily, and the Santa Fe Springs (Califor- 


(Please turn to page 282) 
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View of the small 
Lake of Chapopote 
(heavy crude oil) at 
Panuco, state of Vera 
Cruz, Mexico 
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A Study of a Basic Industry 


INE out of think of 
explosives in terms of field guns, 
battlefields; of shell 
holes, devastated cities and carnage. To 
the nine, explosives are synonymous with 
destruction. They do not think of them 
construction. 


ten people 


bombs and 


as agents of They do not 
think of them as essential elements or fac- 
tors in modern efficiency. 

That is why there many whod 
think of E. I. puPont pENEMourRS & 
CoMPANY dependent for its prosperity—its 


are so 


largest measure of prosperity—upon war. 
It should be illuminating to them to know 
that, 118 the great 
world war, the company had been engaged 
in commercial activity. And 
only 8% years of that period were what 
could be described as war years. Military 
powder business prior to the European war 
amounted to only about 5 per cent of the 
gross earnings of the company. 


for years prior to 


business 


Commercial Explosives Sales 

In his annual report for 1923, the presi- 
dent of the company stated that about 31 
per cent of the year’s business had been 
represented by the production and sale of 
commercial explosives. The military busi- 
ness was less than 1 per cent. 

More than 120 years ago, the Du Ponts 


built the first powder mill on the North 


Du Pont Fibresilk Plant at Buffalo, N. Y. 
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By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL Wortp 
American continent. One has but to look 
about to realize the strides that have been 
taken by the United States since the erec- 
tion of that mill; the tremendous expan- 
sion that has taken place in the steel in- 
dustry; the thousands of miles of good 
roads that have been built; the millions of 
tons of copper and coal and iron that have 
been removed from the earth. 

And back of all that growth, advance- 
ment and constructive development are 
Du Pont explosives. 

Good Roads 

3ack of every mile of good roads that 
are the delight of the motorist are 1,000 
pounds of explosives. 

Back of the coal you burn is the em- 
ployment of explosives. Back of the steel 
mill is the use of blasting powder. Where 
the wilderness is being cleared to make 
for new farms, new homes, new 
towns, and new wealth, explosives blast 
the way. 


way 


Reduced to a single statement—without 
explosives industrial and commercial prog- 
ress and development would be impossible. 

It is the writer’s notion that the investor 
who is desirous of laying a solid founda- 
tion for future cannot go far 
wrong if he will invest his savings in the 
securities of essential industries. The 


income, 


re- 


wards may not be as spectacular as those 
to be obtained from risk taking in this or 
that temporarily volatile security. 

But, if one has confidence in the future 
of the country, one cannot fail to par- 
ticipate in the profits that come from prog- 
ress and development if investment is made 
in those fundamental industries that 
the foundation of that development. 


are 


In undertaking this analysis the writer 
was impressed with the necessity for cor- 
recting certain misconceptions that doubt- 
less have stood in the way of broad ap- 
preciation of the nature of the Du Pont 
business, anid the soundness of the com- 
pany’s place in the basic industrial scheme. 

There is another misconception, which | 
am willing to admit I at one time enter- 
tained. Frequently I encountered 
this criticism of the company, expressed 
in the form of a question: 


have 


“Since broadening the scope of its activ- 
ities, hasn’t the company spread itself too 
thin ?” 

Compact Organization 

Nothing could be farther from the truth 
than the conclusion that the fifty-odd piants 
of this company, its outside investments 
and interests represent looseness. It can 
be stated with the finality that proceeds 
from that. 


fact although 


appraisal of 





Fabrikoid Plant at Newburgh, N. Y. 
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widely diversified in its manufacturing en- 
terprises, the company’s manufacturing 
activities all center around modern chem- 
ical development and are basically much 
alike. 

The company might be likened to a sub- 
stantial tree that has grown from a slip 
and has spread its branches and is bearing 
fruit which draws its life, as does each 
branch of the tree, from the firmly planted 
roots from which the trunk and _ the 
branches sprung. 

If a Du Pont director, or one of the 
ofacers of the company, wishes to ascer- 
tain just what progress is being made in 
the form of earnings on capital investment, 
there is a little room in the Du Pont 
building at Wilmington where the knowl- 
edge can be had in a minute. In passing 
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I! want to record the impression gained 
when the treasurer of the company took 
me into that chart room for the purpose 
_ of giving me an interesting and illumin- 
ating object lesson as to just how closely 
co-related are the various branches of the 
Du Pont business. 

IRENEE Du Pont, who is president of 
the company, is a believer in charts. When 
he wishes to know. what the trend is in 
any particular branch of the business, or 
in costs of production, or in sales, he be- 
lieves that the sure and the easily under- 
Stood picture is to be had in chart form. 
So that little room I speak of has a long 
line of charts covering the entire scope of 
the business. 

When I had. glanced over that line of 
charts I realized more clearly the meaning 
of the fact that, in 1918, after the liquida- 
tion of its munition business, the company 
held about $200,000,000 of assets, from 

(Please turn to page 278) 
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Psychology and the Market 


@ FEAR is the most dominant attribute of the human mind and 
is far more contagious than HOPE. 


@ The greatest of all psychological influences, so far as the 
STOCK MARKET is concerned, is the action of the MARKET 


itself. 


@ The about-face recently taking place in the market is at- 


tributable only to a psychological aspect of happenings. 
@ FUNDAMENTAL CONDITIONS remain unchanged. 


By Thomas Gibson 


Pa HE recent 
a . reaction im 


the stock 
market and _ the 
explanations offer- 
ed therefor fur- 
nish an interesting 
illustration of the 
psychological as- 
pects of security 
price movements. 
With no change in 
the highly favor- 
able fundamental 
situation, the mar- 
ket makes a right- 
about-face, and in 
a day—almost in an hour—the cheerful 
perspective is shrouded in gloom. 

It is plainly the case that intrinsic secu- 
rity values are determined by property 
equity and earning power. <A share of 
stock is nothing but an undivided interest 
in the property and profits of the corpora- 
tion uttering the stock. This being true, 
is is equally plain that the value of the 
stock will be affected only by develop- 
ments directly affecting the fortunes of the 
corporation. The fact remains, however, 
that for no apparent reason the trend of 
prices will abruptly change: without any 
discernible or sufficient reason. But rea- 
sons of some kind are always forthcom- 
ing, usually after the change in the price 
current is already under way. This is not 
surprising, as it is always possible to find 
a dozen explanations for either an advance 
or a decline at any time. When prices are 
advancing the constructive reasons are 
emphasized and the adverse arguments are 
ignored. When prices turn downward the 
reverse is true. 





@ ThomasGibson 


Cost of Fear 


The psychologists tell us that fear is 
the most dominant attribute of the human 
mind and that fear is far more contagious 
than hope. This is particularly true in its 
application to the security markets, for 
capital. is notoriously timid and quick to 
fly from danger. Furthermore, the specu- 
lative public, which is largely responsible 
for the day to day fluctuations in security 


prices, is usually in the mental attitude of 
a burnt child. 


If we calmly check up the opposing sets 
of factors represented by fundamental as 
compared with psychological influences at 
present we must perforce give the former 
far more weight than the latter so far as 
logic or proof is concerned. On the one 
hand we have such tangible evidence as the 
records of unexpectedly large freight car 
loadings, a surprising improvement in the 
highly barometrical steel and iron busi- 
ness, an ample supply of available credit at 
reasonable rates of interest—in short, a 
most reassuring combination of basic fac- 
tors. On the other hand we have a sen- 
sational scandal in connection with the 
oil leases, and some disappointment as re- 
gards the taxation program. These draw- 
backs have been in sight for some time, 
but were not looked upon as outweighing 
the favorable factors until a well-known 
and much advertised professional specula- 
tor announced that he had changed his 
position. As soon as this signal was given 
the adverse factors sprang into prominence 
and even such vital developments as the 
virtual settlement of the labor controversy 
in the bituminous coal industry or the 
statement of President Coolidge that busi- 
ness conditions were excellent were ac- 
corded only passing notice. When we 
come to examine closely the merits of the 
Teapot Dome scandal, brushing away al! 
mere rumors, canards and suspicions, the 
residue of fact is surprisingly small. So 
small that it is obvious that the prevalent 
alarm is based more upon what people 
fear may happen than on anything tha: 
has actually taken place. Incidents of 
this character are easily expanded anc 
when they are of a political character 
the work of expansion is vigorously pro- 
moted, until the matter assumes all sorts 
of fantastic forms and hysterical stages. 
Such periods are fortunately of.brief dura- 
tion. In the present state of excitement 
many people are fearful of. the political 
consequences of the oil investigations, bu: 
real political consequences are far more 
dependent on business conditions than tax 
reform—anything that touches the indi- 
vidual purse—than on scandals or anything 
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else. Nothing is quite so interesting and 
convincing to the average voter as the 
state of his own fortunes. 


In the foregoing comments there is no 
intention to belittle the possible effects of 
psychological influences in their bearing on 
security prices. It is possible for the com- 
petent observer to measure quite closely 
the effects of fundamental developments 
and progrss on values and the ultimate 
effects of values on prices. But the effects 
of fright cannot be measured at all. The 
results of fear are dependent on many 
unknown equations, such as the number of 
people who are frightened, the degree to 
which they are frightened, and the extent 
of their security holdings. In a great ma- 
jority of cases, however, the effects of 
apprehension and doubt have been limited 
and brief, provided basic conditions con- 
tinued satisfactory. The idea of a panic 
being precipitated by any such sensational 
developments as those which are now ab- 
sorbing attention is more hysteria. No 
panic has ever occurred at a time when 
money and credit was’in ample supply, 
when stocks of goods were small, and 
when there was a shortage of new con- 
struction, 


Market Influences 


As to the possible or probable market 
influence of a single speculative Daniels 
or his followers, this phase of the sub- 
ject may be classed among the imponder- 
ables. A rise or fall in stock prices is 
produced solely by a preponderance of 
buying or selling pressure. The personal 
buying or selling of an individual or his 
followers will affect quoted prices accord- 
ing to the volume of transactions, quite re- 
gardless of values, but such movements, 
unless based on sound premises, are wholly 
transitory. To blindly accept the opinions 
of any distributor of gratuitous advice is 
dangerous. We should examine not only 
the motive but the merits of the proposi- 
tion The Bostonian does not need to 
leave home nor to go back very far to 
find a concrete history of what happened 
to the followers of an extensively adver- 
tised mentor. The late John W. Gates 
used to say “one can get all the advice he 
wants in Wall Street for nothing—and it’s 
worth it.” 


Greatest Factor 

It is safe to say that the greatest psycho- 
logical influence of all, so far as the stock 
market is concerned, is the action of the 
market itself. This applies particularly 
to those who constantly watch the daily 
fluctuations. They are elated or depressed 
by every little change in the trend of 
prices, although such changes are frequent 
and inevitable. For example, in the great 
bear market of 1907, during which aver- 
age stock prices dropped about 40 per 
cent, there were 131 days of advancing 
markets and 169 days of declining markets. 
Similarly, in the rapid recovery of 1908, 
which carried prices upward 40 per cent, 
the market advanced during 173 sessions 
and declined during 127 sessions. Those 
who follow the fluctuations closely 
many false thrills and chills. 
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Ward Baking Prospects Bright 


@ Attracting considerable attention of late, WARD BAKING 
seems to be far on the way to becoming one of the biggest 


in its field. 


€ Sound merchandising policies, wide distribution and finan- 
cial soundness are the factors making for SUCCESS. 


By George Callanan 


NE of the so-called “outside” com- 
O panies that appears to have been 

attracting considerable attention of 
late is Warp Baxinc. This company, it 
is believed, is on the way to becoming one 
of the biggest things in its field. Thus far 
information regarding the affairs of the 
company—the sort of information upon 
which analyses are based—has_ been 
While there has been available 
data as to the financial position of the 
company, it has been limited in supply. 


meagre. 


“Changes have been so rapid,” said an 
official with-whom I have discussed the 
company, “that today’s statement as to 
earnings or some other feature pertinent 
on the subject of our progress, a week or 
so later might preve to have been far short 
of a true picture. But we do not hesitate 
to say that we are moving steadily for- 
ward and are building up an organization 
that is bound to be premier in its field.” 


I know that the interest which has been 
displayed in baking stocks in the past sev- 
eral weeks has been more pronounced in 
the Warp BAKING securities than in any 
others. I also understand, from reliable 
authority, that a large percentage of the 
stockholders of the old Warp BAKING 
Company have taken the stock of the new 
corporation, instead of the cash proposition 
that was offered to them by W. B. Warp 
for their old stock. 


Exchange of Stocks 


A word or so as to the exchange of 
stocks. The basis for the switch was two 
shares of preferred and one share of com- 
mon “A” of the new company for one 
share of common of the old company. The 
new preferred carries a 7 per cent cumula- 
tive dividend, and the Class “A” common 
is entitled to $8 a share before the “B” 
common can be paid any dividends. 

I am informed that the company now is 
earning at a rate which seems to assure 
an ample net to take care of the preferred 
and “A” common dividend requirements, 
and to leave a balance which could be 
dividend on the ratable basis provided in 
the recapitalization. 

It is believed that the dividends on the 
new stocks will be paid from the outset. 

Warp BAKING is one of the triumvirate 
of companies that dominate the baking 
field. It is being organized intensively, and 
it is expected that important developments 
before long will be made public that will 
form a substantial basis for expectation 
of still greater 
stocks. 


earning power for the 


The modern baking company is a scien- 
tific proposition and as comparable to the 
old style company as the modern locom 
tive is comparable to the wood-burning 
engine that so interested native New 
Yorkers back in the early days of steam 
transportation. 


Automatic,machinery is used and is ca- 
pable of tremendous output, with ‘abor 
costs down to a minimum. A _ 110-foot 
traveling oven can turn out 7,000 loaves 
of bread an hour. How many could the 
old style of bakery oven turn out in a 
similar time? 

It would be rather trite to repeat that 
bread is the staff of life—the most com- 
mon and cheapest of food stuffs. But it 
is rather interesting that this essential to 
man’s daily life is about as nearly depres- 
sion proof as any item of household use 
could be. The modern bakery sells, for 
cash, its daily output. It has no important 
inventory problems. In fact, by the very 
nature of the business it is one of the 
safest, provided the management is all that 


it should be. 


Employment Situation 


Judging by the opinions of competent 
observers, the prospect is that there will 
be comparatively full employment through- 
out the country, at good wages, during the 
current year, which makes the outlook for 
this producer of a vital necessity even het- 
ter than it otherwise would be. It will 
not be surprising if, in a comparatively 
short space of time, the baking industry 
is given a place among the generally rec- 
ognized substantial and profitable indus 
tries in the United States. 

Sound merchandising policies, wide dis- 
tribution, economic production, and finan 
cial soundness are the factors which are 
making for the success of the leading bak 
ing companies. And Warp seems entitled 
to a position that is not outranked by any 
other similar enterprise. 

The bakeries of the company are lo- 
cated in New York and Chicago, and in 
Ohio, Pennsylvania and New England. In 
that unforgettable year of general depres 
sion of 1920, Warp BakINcG did a gross 
business of more than $46,000,000. The 
old Warp BAKING common stock which 


originally was given as a bonus with the 


preferred, paid three 20 per cent sto 
dividends, in addition to dividends in ca: 
ranging from 4 per cent to 12 per cent. 
1919 the common was selling at around 4 
Early this year it was selling at 125, w! 
was equivalent to 216 for the origi! 
bonus stock. 
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q Republic Iron & Steel— 


Are Common Dividends Near ? 


e 


@ This week, as was anticipated in a recent issue of THE 
FINANCIAL WORLD, SLOSS-SHEFFIELD Steel common was 


placed on a dividend basis. 


€ Is REPUBLIC STEEL in line to fo//ow with a similar action? 


@ his writer believes that the JUNIOR STOCKHOLDERS have 


reason for hopefulness. 


& 


By MARTIN WADE 


to make the present position of the 
common shares of the REPUBLIC 
Iron & Steet Company of peculiar in- 
terest. 
lirst, if the fact that the steel industry 
is expanding steadily, and the outlook for 
earnings during the current year is such 
as to justify a generally constructive posi- 
tion with respect to the stocks that are not 
patently members of the highly speculative 


group. 


Go mae impressive features tend 


Next in importance, is the fact that, this 
week, the directors of Sloss-Sheffield de- 
clared a dividend on their common shares, 
which action, it is interesting to observe, 
was predicted in the last two reviews of the 
steel industry published in THE FINANCIAL 
Worn. 


Third, is the fact that the back divi- 
lends on the senior shares of REPUBLIC 
have been wiped out, the company passed 
through a period of marked recovery in 
earning power in 1923, and improved its 
working capital position to such an extent 
s to leave it in a very satisfactory finan- 
cial position. 

Current Outlook 

In the opinion of this writer, all that is 
required to place Repusiic STEEL in a 
position to resume dividend payments on 

junior stock is a sufficiently strong finan. 
cial position, and assurance that the cur- 
rent year will turn out as profitably as did 


1923 


That requirement is satisfied, as I have 
lined. In this connection it is inter- 
ng to note that GUENTHER’sS INDEPEN- 
DENT APPRAISAL OF LISTED STOCKS, in giv- 
ng the common stock of this company 
' rating—which admits of its specu- 
attractiveness—comments that it is in 
for a dividend. That concurrence in 
mn, in view of the proved reliability 
‘ the forecasts made in the past by the 
\ISAL, to my mind is important to 
‘ader of this discussion. 
course the steel industry is of the 
or pauper type, and REPUBLIC is no 


th 1, 1924 


exception to the rule. In 1921 the com- 
pany reported a large operating deficit, and 
in 1922 it was able to earn only a small 
balance for its senior shares, and nothing 
at all for the common stock. The chart 
herewith tells that story in a graphic way. 

But last year the company came back 
strong. It showed earnings for the com- 
mon of $15 a share, although the actual 
balance must be reduced as the remainder 
of the accumulation on the preferred stock 
was paid off out of the total earning for 
the year. 

General Improvement 

Despite the vicissitudes through which 
the company passed in the pauper period, 
there has been improvement in the general 
position. Net current assets, for example, 
at the end of last year stood at about $25,- 
487,482, which compares with $23,610,604 
at the close of 1919, in which year there 
was an operating deficit. In the same 
period the company’s property account was 
increased about $13,400,000. Offsetting 
this gain, there was an increase in bonded 
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@ John A. Topping 


President, Republic Iron and Steel 


debt and in common stock outstanding that 
totaled nearly 11 millions of dollars. 


It is perfectly true that, after the pay- 
ment of all dividends since 1919, there re- 
mains a net deficit. But that should be 
more than evened up this year. 

REPUBLIC, since its organization, has 
had a rather erratic career. Its earnings 
have fluctuated widely, and it has been 
one of the poorest of the paupers when 
business in the industry was bad, and has 
been among the good earners in periods 
of activity. It has been compelled to pass 
dividends whenever there occurred a pe- 
riod of depression in the steel industry, al- 
though when times were good, it was not 
slow in paying off accumulations and was 
not penny wise in respect to paying the 
common shareholders a portion of its 
profits. 


Watch Trend 

At this point I would offer the sug- 
gestion that the purchaser of the common 
stock of RepusBiic STEEL must be prepared 
to keep careful check on the trend of the 
business and earnings of the company. In 
recommending purchase of the junior 
shares in anticipation of a dividend in the 
not distant future, I would advise that the 
buyer be prepared to accept indications as 
to the trend of business in the steel in- 
dustry generally as his guide as to hold- 
ing the stock or disposing of it. Person- 
ally, I would be inclined in making a pur- 
chase to look forward to selling some time 
before the end of the year, if there is the 
slightest indication that 1925 may be a year 
of moderate profits. 

In his report as to business in 1923, 
President TopprnG stated that he felt con- 
fident both as to the outlook for the steel 
industry in general, and for his company 
in particular. The annual meeting is to 
be held in the second Wednesday in April, 
at which time something definite might be 
forthcoming regarding the common stock 
dividend prospects. The approximate date 
for the next common stock dividend meet- 
ing is May 15. 
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Five Attractive Rail Stocks 








THREE DIvVIDEND-PAYERS: 


Two Non-DivipeND Payers: 








HERE’S THE PROGRAM 


A—10 shares—Rock IsLanp, 6% preferred -...2......2000-0--0+ @68 to yield 8.80% 
3—10 shares—Bartimore & Onto 4% preferred. ............. @59 to yield 6.80% 


C—10 shares—St. Louts SOUTHWESTERN Preferred ............- @61 to yield 8.20% 


D—10 shares—Muissourr Paciric, preferred .................-..--@32 
E—10 shares—Enrte, first preferred ........ 
The above purchases would require $2500 
The average yield on the amount involved would be about 6% 


Scictadacbeibedeal @30 














By PHIL MORLEY 


4 


-HAT decline there has been of late 

in prices of railroad stocks should 

not be disturbing to holders, or a 
deterrent to those who have been con- 
templating purchases. In fact, the de- 
clines should be looked upon as providen- 
tial, in that they provide opportunities to 
obtain a comparatively high yield in a 
class of securities which is fundamentally 
sound and should reach substantially 
higher price levels in the not distant 
future. 

In the box above, I have presented a 
program of investment plus speculation. 
The three non-dividend paying stocks se- 
lected all can be considered reasonably 
safe. The average yield obtainable, were 
purchase confined to the three, would be 
in excess of 7 per cent. But, if the two 
non-dividend paying stocks selected are 
included in the purchase, the yield to carry 
the commitments would be approximately 
0 per cent. 

In other words, the yield obtainable on 
the stocks which are paying dividends is 
large enongh to compensate the investor 
for the lack of income on the non-dividend 
payers. 


There is another feature which makes 
the non-income producers especially at- 
tractive and that is the fact that, in the 
case of Muissourr Paciric, there is an 
amount in the form of accumulated and 
unpaid dividends almost equal to the price 
of the stock per share, and, in the case 
of the Erre, first preferred, the road has 
staged such a remarkable come-back in 
earning power as to justify a price con- 
s.derably above that now quoted, in an- 
ticipation of the payment of a dividend. 


In this writer’s opinion, the trend of 
railroad securities is very clearly defined, 
unless some way of sentimental delerium 
attacks the holders of railroad securities. 
The trend is upward. The reasons for 
that assumption may be summarized as: 


1. The volume of traffic, as evidenced 
by reports of loadings of cars with reve- 
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nue freight, is on the increase at a rate in 
excess of the to be expected secular gain. 
As traffic volume is one of the determin- 
ing factors in making for satisfactory net 
nearnings, that showing is very impor- 
tant. 


2. The consensus among competent ob- 


servers is that money and credit condi- 
tions are unusually favorable. 


3. There does not appear to be any 
reason for anticipating further abnormal 
maintenance expenditures, so that the net 


showing for the current year should be . 


better than it was for 1923. 
* * * 


A—Rock Island, 6% Pfd. 
Guenther’s Rating “A” 
T its recent price of 67, the 6 per cent 
preferred stock of the Cuicaco, Rock 
IsLanp & Paciric Railroad affords a yield 


ei 


of 8.80 per cent. Snap judgment would 
conclude that such a high yield is indica. 
tive of a high degree of speculative risk. 

The contrary is true. The stock is sel]- 
ing at its present high yield for two 
reasons; first, because extra heavy main- 
tenance expenditures in 1923 served to 
draw from earnings to such an extent as 
to make the net results for the year’s 
operations misleading as to real earning 
power; and, second, because temporary 
conditions served as a handicap to gross 
revenues, and this fact, together with the 


mistaken ideas as to inherent earning 
power, have been used to depress the 
stock. 


The showing made by the Rock Istanp 
for December of 1923 is an interesting 
exhibit. Gross for the month totaled $10,- 
344,086, and net totaled $2,387,419, For 
the month of December, 1922, gross was 
$10,006,036 and net was $1,668,539. The 
gain, it will be observed, was substantial, 

Now, with operating conditions normal, 
and with maintenance expenditures on a 
proper basis, the Rock Is_anp should ex- 
perience no difficulty at all in earning a 
substantial balance over all fixed charges 
and preferred dividends. 

On the basis of the actual results of 
operations in the final six months of last 
year, and allowing for seasonal variations 
in the first six months of this year, Rock 
IsLAND’s 6 per cent preferred has an in- 
dicated earning power that is about $9 a 
share in excess of the current dividend. 

* * * 
B—Baltimore & Ohio, 4% Pfd. 
Guenther’s Rating “B” 


AST year, the Battimore & Onto 

earned a balance of nearly $13 a share 
in excess of fixed charges and dividends 
for the preferred. That earning power 
seems to be a fair indication of the sub- 
stantial character of the senior shares of 
this company, so that the opportunity to 
obtain the latter at a price to yield in the 
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—Standard Statistics 


Average weekly car loadings from January, 1918, to January, 1924, inclusive, 
are shown in the above chart. The upward turn in the curve as denoted for 
January represents an increase of 4 per cent over the average loadings of Decem- 
ber. Loadings for the 5-week period ended February 2 were 1.2 per cent greatet 


than for the same period a year ago. 
for this season of the year. 


Current loadings are the largest in history 


The Financial World 











ri 


cc 





neighborhood of 6.80 per cent should be 
considered highly attractive. 


This year the earnings of 1923 should be 
exceeded. The junior stock of the BaL- 
smorE & Onto is back on a dividend 
basis, after a temporary lapse, and the 
re-establishment of the dividend payment 
should be regarded as evidence of the 
belief of the directors that the substantial 
earning power of the company is well es- 
tablished. 

Proof of the substantial character of 
the strengthening that has taken place in 
the earning power of the B. & O. is to 
be found in the fact that last year’s gross 
was 27.2 per cent greater than gross for 
the previous year, and net was 77.4 per 
cent above that for 1922. 


St. Louis Southwestern 
Guenther’s Rating “A” 


ROSPERITY in the South has been 

a boon to St. Lours SOUTHWESTERN, 
as is evidenced by the greatly improved 
earnings of the company. Last year, the 
perferred shares earned about $15. That 
seems to be a logical basis for confidence 
in the stability of the current dividend 
rate. 

Sr. Louis SoUTHWESTERN has made 
marked progress in the past few years. 
The management has become aggressive 
both in development of traffic and in the 


improvement of operation. The road has 
been brought up to a better standard phy- 
sically than previously had been main- 
tained, and the financial position has been 
improved very materially. 

The most authoritative analysts agree 
that the railroads of the west and south- 


west probably are in the strongest strategic 
position as to future earnings. As earn- 
ing power is one of the best indicators of 
values, and as values must be the ultimate 
determination of stock market prices, Sr. 
Louis SOUTHWESTERN senior shares are 
among the most attractive of the lower 
priced group. 


The current financial position of the com- 
pany is strong, as is proved by the fact 
that current assets exceeded current lia- 
bilities at the end of 1922, by more than 
four and one-half million dollars. Of that 
excess, more than 31% millions was in cash. 
In addition, there were investments in gov- 
ernment securities of $1,000,000, and an- 
other million of advances to affiliated com- 
panies. 


* * * 


D—Missouri Pacific, Pfd. 
Guenther’s Rating “B” 


F one is going to be guided by the sta- 
tistical showing for 1923, then Muis- 
sourl PaciFic preferred is dear even at 
its current or recent price of about 30. 
But if one looks behind that showing, 
fheré is an impressive array of reasons 


Expel Farson From 


a long time, and one of the longest 

trials in the history of the institution, 
to decide that JoHN Farson, of FARson 
Son & Company, did not measure up to 
the requirements in business conduct to be 
permitted to enjoy membership in the in- 
stitution. 


[ took the New York Stock Exchange 


For a great many years, JoHN FARSON 

has been enjoying the privileges of a mem- 
ber of the New York Stock Exchange, 
profiting by the reputation which that 
membership affords, at the same time prac- 
ticing the methods of the get-rich-quick 
promoter. 
. Long before his identification with the 
HercuLes PetroLeum CompaNny—which 
was the reason for the trial that ended in 
his expulsion—his name was associated 
with enterprises of a doubtful character. 
Yet, in spite of those activities and asso- 
ciations, he was permitted to enjoy his 
Exchange membership on an equal foot- 
ing with members whose business conduct 
and associations were above question or 
reproach. 


We cannot but admire the New York 
American for having brought the HeEr- 
ULES PETROLEUM matter to light and for 
having insisted that Farson be prosecuted. 
But THe FinancraL Wortp at the same 
time cannot refrain from drawing atten- 
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tion to its repeated reference to the char- 
acter of the operations of Farson, and the 
fact that, for years, it has refused to al- 
low his concern to advertise in its columns, 
because it wished to protect its readers 
and, by that refusal, express its disapproval 
of his business methods. 


A few references to exposals that have 
been made in THE FINANCIAL Wor_p will 
tell their own story. 


In our issue of December 7, 1912, the 
GREELY-PoupRE episode was cited as one 
of the evidences: that Farson, Son & Co. 
was not to be relied upon by investors. 
The company was proved to be unsound. 
FARSON was its sponsor. A few months 
later, THE FINANCIAL Wor _p stated edi- 
torially, “that deliberate fraud has been 
practiced in the sale of the Greely-Poudre 
Irrigation bonds.” The sale was charac- 
terized as a “swindle of large proportions.” 
The Farsons were indicted by the Federal 
Grand Jury in connection with the sale. 
At the time, a daily newspaper in New 
York, of high standing, was carrying the 
advertising of Farson, Son & Company, 
which THE FINANCIAL WorLp condemned 
in its issue of May 1, 1915. At the time, 
the company was being sued in connection 
with the sale of bonds of a western rail- 
road. 


In its issue of July 27, 1914, Tue Fi- 


which support the opinion that the stock 
possesses very attractive speculative pos- 
sibilities. 

In the first place, there is an accumu- 
lation of back ‘dividends on this stock 
which totals almost as much as the pres- 
ent market price of the shares. 

In the next place, it is important to 
know that the road last year spent an 
abnormally large amount of money in ex- 
cess maintenance. 

The road also lost quite a volume of 
traffic, due to abnormal conditions, that 
was largely regained by the close of the 
year. 

Another important item is the fact that 
during 1924 the road probably will re- 
ceive a million and a half dollars as a 
result of adjustment of the Texas & Pa- 
cific matter. 

This latter fact, together with the very 
strong financial position of the company, 
make the outlook encouraging. Judging 
by indications, earnings this year should 
be such as to perm‘t of early payment of 
some of the accumulation of dividends. 
Once such payment becomes assured, the 
stock will command a substantially higher 
price. 


* * * 


K—Erie—First Pfd. 


Guenther’s Rating “C” 
N last week’s issue of THe FINANCIAL 
Wor pb, the remarkable position of this 
road was fully presented by this writer 
(Please turn to page 285) 


Exchange 


NANCIAL Wor LD drew attention to the fact 
that holders of UpcHurcH LuMBER Com- 
pany bonds, sold to them by Farson’s 
firm, were being asked to pay a 10 per cent 
levy to buy in the property at a foreclosure 
sale. Mention was made of the fact that 


it was alleged that as many as four differ~ 
ent bond issues sold by the Farsons at 


about that time had gone wrong. 


Then there was the Great Eastern 
LuMBER Company, which was exposed in 
our issue of July 11, 1914. Receivers were 


appointed for the company in June of that 
year. Here again was evidence which 
should have made an impression upon the 
street and investors. 


Speaking of the Great EAsTerN affair, 
Tue FrINnanciaAL Wortp said that such 
financing was no different than the “so- 
called investment banking which doles out 
gold bricks of the most artistic type known 
to get-rich-quick financing.” 

We might make numerous other refer- 
ences to evidence that has been presented 
in THE FINANCIAL Wortp in the past few 
years regarding Farson, Son & Com- 
pany—evidence that should long ago have 
provided grounds for trial with regard 
to expulsion. But it is not necessary at 
this time. What has been cited will serve 
as proof of the sort of protection that is 
accorded our readers. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Locomotive— 
Rating “A” 

American Locomotive reports a net of 
$21.15 a share on the present common stock 
compared with $4.40 a share earned on the 
preferred in 1922. A _ sharp decline in 
new business is reported. 
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American Snuff— 
Rating “A” 
American Snuff reports a net of $16.77 
earned on its common stock in 1923 com- 
pared with $17.79 in 1922. 


American Sugar Refining— 
- Rating “B” 

Keen competition and high raw sugar 
prices resulted in American Smelting do- 
ing a considerably smaller volume of busi- 
ness in 1923. The relatively high price of 
sugar also is an adverse factor. The mar- 


gin of profit is very small under existing 
conditions. 


Beechnut— 
Rating “A” 

Seechnut reports a net of $5.10 on its 
increased capitalization compared with 
$7.43 in 1922. Total net profits in 1923 
amounted to $2,014,000 in 1923 compared 
with $1,937,000 in 1922. 


Burns Bros.— 
Rating “A” 

The recent weakness of Burns Bros. has 
not been accompanied by any decline in 
the company’s net earnings. It is officially 
stated that in the ten months of its fiscal 
year ending January 31, a substantial ex- 
cess over dividend requirements for the 
entire year was earned. 


Coca-Cola— 

Rating “B” 
reports a net of $7.65 a 
share on its common stock in 1923 com- 
pared with $11.14 in 1922. 


Coca-Cola 


Consolidated Cigar— 
Rating “D” 
Consolidated ‘Cigar reports a net profit 
of $472,000 in 1923 compared with $1,055,- 
000 in 1922. 
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The net was equal to $1.26 a 


share on the common in 1923 compared 
with $5.13 a share in 1922. 


Emerson & Brantingham— 
Rating “D” 
Emerson & Brantingham reports a de- 
ficit of $2,382,000 in 1923 compared with 
a deficit of $2,446,000 in 1922. 


Foundation Co.— 
Rating “A” 


Foundation Company is offering 5,000 
shares of its 7 per cent cumulative pre- 
ferred stock to common stockholders at 
$95 a share. The company reports a 
net of $10 a share on the common stock in 
1923 and estimates a net of $20 a share 
on the common in 1924. 


International Business Mach.— 
Rating “A” 

This company formerly Computing- 
Tabulating-Recording, increased its divi- 
dend rate from $6.00 to $8.00 per share 
yearly. 


Middle States Oil— 
Rating “D” 

It is announced that Chairman Haskell 
has resigned. It is also announced that 
in connection with his attempted corner of 
Southern States Oil a settlement has been 
made whereby Middle States Oil purchases 
the stock of Southern States Oil at $14.75 
a share, compared with the price of about 
$6 a share in the unlisted market for 
Southern States. 


Phoenix Hosiery— 
Rating “C” 
Phoenix Hosiery reports a net of $3.46 


a share on its common stock in 1923 com- 
pared with $10.85 in 1922. 


Simmons— 
Rating “B” 
Simmons reports a net of $2.23 a share 


on its common stock in 1923 compared 
with $2.13 in 1922. 


St. Joseph Lead— 
Rating “A” 
St. Joseph Lead reported a net of $2.82 
a share on its common stock in 1923 com- 
pared with $2.57 in 1922. Lead prices are 
second highest in history and the outlook 
is good. 


Wilson & Co.— 
Rating “D” 


There appears to be internal dissension 
in Wilson & Co. in that a movement js 
under way to upset the recent financing 
plan proposed by the company. At pres- 
ent, Wilson ,claims that he owns 40,000 
shares of the common stock and that the 
interests opposing this plan are the Swifts. 
On the other side, it is claimed that the 
issue of a preferred stock senior to the 
present preferred is not warranted by the 
present financial condition of the com- 
pany. In view of the heavy funded in- 
debtedness and bank loans of Wilson & 
Co., it would appear that fiancing with 
stock would be advisable. 





Metal Stocks 





American Metal— 
Rating “B” 


American Metal reports a net of $3.98 
a share on its common stock in 1923 com- 
pared with $2.46 a share in 1922. 


Anaconda Copper— 
Rating “B” 


Action of the directors in passing 4 
dividend on Anaconda came as a surprise. 
It had been reported that the company 
had been succeeding in reducing its oper- 
ating costs.in the Butte district, and the 
volume of business in this country cer- 
tainly has been on a very high rate. No 
official explanation of the action of the 
directors was made public. 


British Empire Steel— 
Rating “Er 
British Empire Steel reports a_ net 
profit of $1,353,000 in 1923 compared with 
$1,613,000 in 1922, which left a surplus 
of $7,000 after payment of dividends on 
the first preferred stock. 


Butte Copper— 
Rating “B” 
Butte Copper & Zinc reports a net in 


come of $75,000 in 1923 compared wit! 
$23,000 in 1922. 
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Butte Superior— 
Rating “D” 
Butte Superior reports a net of $14,000 
in 1923 compared with $12,000 in 1922. 


Calumet & Hecla— 
Rating “C” 

Calumet & Hecla directors decided to 
pass the 50 cents quarterly dividend. 
Doubtless, the prevailing low prices of 
copper and high production cost have ad- 
versely affected the profits. 


Kennecott— 


Rating “B” 
refreshing contrast to the action of 
Anaconda and Inspiration Kennecott de- 
‘jared regular quarterly dividend of 75c 
per share. It is officially reported that 
mpany earned about $6 per share in 
1423 and can more than cover current 
lend requirements at low 
now prevailing. 


copper 


Sloss-Sheffield— 
Rating “B” 

\s was indicated in THE FINANCIAL 
Wortpd, Sloss-Sheffeld resumed dividends 
n its common stocks by placing an issue 
nm a $6 annual basis, and a quarterly divi- 
lend of $1.50 a share has been declared 


payable March 20 to stockholders of rec- 
ord March 10. 


United States Smelting— 
Rating “C” 
United States Smelting ‘reports a net 


of 80 cents a share on its common stock 
ior 1923 compared with $1.19 in 1922. 





Railroads 





Chicago & Northwestern— 
Rating “B” 


Chicago & Northwestern reports a net 
of $4.98 a share on the common stock in 
1923 compared with $5.05 a share in 1922. 

otal assets were $639,261,467, compared 
with $577,604,361 the previous year. In- 
vestment is listed as $501,333,548, against 
$437,710,479 in 1922, while the current as- 
ets at the close of 1923 were $44,571,965, 

mpared with $43,114,797 in 1922. 

\mong the liabilities are the long term 
of $348,093,800, against $287,906,700 
e close of 1922, and current liabili- 
of $18,141,474, as compared with $19,- 
‘88 for the year preceding. 


Chi., St. Paul, Minn. & Omaha— 
Rating “C” 


cago, St. Paul, Minneapolis & 
iaha report a net equal to $5.54 on its 
ferred stock in 1923 compared with a 
equal to $2.10 on the common in 
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Delaware & Hudson— 
Rating “B” 


Delaware & Hudson shows more than 
$12 a share earned on its capital stock in 
1923 in contrast with a deficit in 1922. 
These are the best earnings of the com- 
pany since 1915. 


Delaware, Lackawanna & West. 
Rating “A” 

Delaware, Lackawanna & Western re- 
port a net of $7.09 a share on its com- 
mon stock in 1923 compared with $6 a 
share earned in 1922. 


Missouri Pacific— 
Rating “C” 

January railroad earnings showed a 
mixed trend. Generally the anthracite 
and New England roads made the best 
comparative showing. However, Missouri 
Pacific reported a net of $931,000 for 
the month, a gain of $331,000 over Jan- 
uary, 1923, and a gain of $65,000 over 
December, 1923. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Brit. Empire Steel, com......... Cto D 
Calumet & Hecla, com. ............ BtoC 
Montana Power, com. ............/ AtoB 
Whalset: COM annonces CtoD 
Amer. La France, pfd. .......... BtoA 


Brit. Empire Steel, lst pfd.....Bto C 
Brit. Empire Steel, 2nd pfd.....C to D 
Consolidated Cigar, pfd. ........AtoB 




















Norfolk & Western— 
Rating “A” 

For a staid rail stock Norfolk & West- 
ern scored an advance bordering on the 
spectacular when reports became current 
that Pennsylvania wanted to lease the 
road, presumably on a basis that would 
make the common stock a “guaranteed” 
one. Pennsylvania owns about $42,000,000 
of this stock which it carries at less than 
par on its books. 


Pere Marquette— 
Rating “B” 

Pere Marquette reports a net of $8.03 
a share earned on its common stock in 
1923 compared with $6.43 a share in 1922. 
The earning outlook for the coming month 
appears to be favorably defined. 





Public Utilities 





Columbia Gas & Electric Co.— 
Rating “A” 
Columbia Gas & Electric Company re- 
ports a net of $3.70 per share on its com- 


mon stock in 1923. It also has purchased 
some of the natural gas companies for- 
merly belonging to Pure Oil. The com- 
pany also proposes to issue preferred stock 
to take care of future expansion require- 
ments. 


North American Co.— 
Rating “A” 

North American Company has declared 
the usual quarterly dividend of 2% per 
cent payable in stock or at the holder’s 
option in cash of 50 cents per share. The 
dividend is payable April Ist to stock- 
holders of record March 5th. 


Third Avenue— 
Rating “D” 

Directors of Third Avenue declared a 
payment of 2% per cent on the adjust- 
ment bonds payable April 1. For the 
seven months ended January, net income 
after deduction for interest on the adjust- 
ment bonds was $38,000 compared with 
$178,000 for the same period of the pre- 
vious year. 





Motors and Accessories 





Chandler Motors— 
Rating “B” 
Chandler Motors reports a net of $7.34 a 


share on its common stock in 1923 com- 
pared with $6.09 in 1922. 


Fisher Body— 
Rating “A” 

Fisher Body reports a net of $9.44 a 
share for the three months ended Janu- 
ary 31, 1924. For the first nine months 
of its fiscal year, it earned $26.13 a share 
on its common stock. The stock has been 
very strong marketwise. 


Studebaker— 
Rating “A” 

A special meeting of Studebaker stock- 
holders has been called for April 1 to 
authorize the issue of 2,500,000 shares of 
no par value stock. The new stock will 
be issued to present stockholders on a 
basis of 2% shares for one. It is offi- 
cially stated that the purpose is to reduce 
the market price of the common stock and 
thus make it more attractive for the gen- 
eral public. It may be that the keen com- 
petion in the automobile industry has made 
it less attractive for those now holding it. 

Studebaker reports $23.60 per share 
earned in 1923 compared with $23.21 in 
1922. Apparently earnings took a sharp 
drop in the last three months as _ the 
company had reported $23.66 per share 
earned in the first nine months of 1923. 


Timken— 
Rating “A” 
Timken reports a net of $6.74 a share 
on its common stock in 1923 compared with 
$5.66 a share in 1922. 
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Seohe 


By THE OBSERVER 


Former Premier BriaNnpb, who is 


Drop campaigning against PorNcaRE, in 
in his initial speech, made the startling 
Frances statement that, when he went into 


office, the franc was selling 17 
francs to the dollar and, when he gave way to his suc- 
cessor, they were selling at the rate of 11 to the dollar. 
BRIAND claims that, through his constructive adminis- 
tration, the value of the franc was brought up from 6 
cents to 9 cents. Now the franc is selling around 4.13 
cents or the lowest figure it has reached in its history. 


Only in France“alone, and even there the belief is 
confined to the present ruling powers, the collapse of 
the franc is described as an international conspiracy to 
impair the credit of the Republic. So desperate is their 
occasion for an excuse that some correspondence sent 
out by an irresponsible financial concern in New York 
predicting a decline was seized upon as evidence of an 
imaginary assault upon the soundness of the franc. 

Were it not for this obsession France might be made 
to realize that the collapse of her currency is due to her 
mistaken policy of maintaining a tremendously ex- 
pensive military machine, and her refusal to bring her 
budget down to where her revenues would equal her 
governmental expenditures. This policy is forcing 
wealthy Frenchmen to put their capital into something 
more enduring than the franc. It is not the speculators 
who are responsible, for they could not buck against an 
entrenched currency system. 


What Poincare probably has overlooked in his study 
of finance and economy is that money itself is possessed 
of no patriotism. It is concerned only in its own safety. 
This is the only flag it follows. He may rant and scold 
it all he pleases, but capital will still find its way out of 
France when she alone refuses it security. 


Considerable irritation has been 

Foreign aroused in our banking circles by 

Loan the carping criticism heard in other 

Charges countries over the charges made to 

float foreign loans in America. 

Though these reflections emanate from uninformed 

circles still it grates’ upon the sensitive nerves of our 

bankers. They do not like to be placed in a position 

before the world of driving any hard bargains. They 
do not want to appear as usurers. 


If the interest rates to some countries appear out of 
proportion it does not imply that they are made by the 
bankers to fatten their profits. Nor should the bankers 
of those nations, and politicians, who sense in the 
situation a good issue, compare their credit with the 
credit of our own country and its principal industries, 


which is responsible for a lower rate for borrowing 
money. 


The keystone of a successful loan is the credit stand- 
ing of the borrowers among the possessors of capital, 
If it occupies a very high rating the loan is more rapidly 
placed, the expense of handling it much less, and the 
chances of the bulk of it remaining in the hands of the 
underwriting bankers eliminated. All these considera- 
tions enter into the terms upon which loans are nego- 
tiated. All these important factors do not appear to 
be given any consideration in the criticisms to which 
our bankers are being subjected. 

Nor is it realized that in recent years the investing 
public has seen with its own eyes the credit of some 
of the strongest nations almost vanish: Germany, 
Austria, Russia and Mexico. What has happened in 
those countries has undermined confidence in foreign 
loans to such an extent that it has become a more costly 
procedure to place them. Critics of our bankers also 
should make allowances for this situation before giy- 
ing vent to their displeasure for which there is no basis 
whatever. 


It is very unfortunate when a man 

Saunders’ has made a great success in the di- 
Grave rection where his genius is most at 
Error home that he will venture his repu- 
tation and all he has built up in 

helds with which he is unfamiliar. Very often he de- 
stroys all he has gained in life by this blundering step, 
and, if a person has lost the stamina to come back, all 


is lost to him, except the embittered memory of what 
he once was. 


To this strait has CLARENCE SAUNDERS, the founder 
of the Prccty WiccLy Stores, been reduced. He has 
been compelled to publicly announce his insolvency, and 
is reported from Memphis, Tenn., his home, that, when 
he filed his petition, he declared, “Here goes $3,000, 
000,” and added, “I will have it all back in a year or 
two.” SAUNDERS hopes to recoup his fortune through 
another chain of stores similar to Priccty WiccLy. At 
least let’s hope he will and, moreover, that he will now 
realize it pays to cling closely to the homely adage of 
“shoemaker, stick to your last!” 

Had SauNnpers confined himself to the development 
of his business, and had he not dreamed he could cope 
with the speculators, today he would still be in control 
of his business. There is where he made his grave 
mistake and, when he did, he brought misfortune upon 
the numerous stockholders of his enterprise. 


What he should have done was to depend upon his 
bankers to arrange for whatever finances the develop- 
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ment of the PiccLy Wiccty stores required. This is 
their business. They would have avoided the error of 
creating a condition which made it impossible to market 
additional stock such as the situation for which SauN- 
pers was responsible. It was not Wall Street which 
‘threw the monkey wrench into Piccty WicGLy ma- 
chinery, but the blundering of its founder. 

But he has made such an unusual success out of a 
novel idea in merchandizing that it is hoped he has not 
lost the stamina to come back again. 


While it is disconcerting and dis- 

Oil Scandal quieting to the public to learn of any 

and betrayal of trust on the part of high 

Business Government officials, it should not 

. be accepted as bearing at all on gen- 

eral business conditions. As long as some hyman na- 

tures are frail evidence of moral laxity will come to the 

surface. But, so far as the proof produced by the in- 

vestigation into the oil scandal of malfeasance in high 

office in Washington is concerned it cannot be said its 

ramifications are extensive. There may have been 

blundering; but there is no moral stain to that. It 
represents inefficiency. 


Still, judging from the hysteria the oil scandal pro- 
duced, it appears it receives more attention than it 
properly deserves as an influence on business and on 
the value of securities. It cannot reduce the volume 
of business. People will continue to buy as much 
as they have before. In the same relative degree the 
scandal can have no permanent bearing on the profits 
made by the steel companies or any other group of 
industrials unrelated to the. oil business. Nor can it 
exert any influence on the numerous oil companies 
which have kept free from government oil leases. 


So far as the Tea Pot concerns our general pros- 
perity it can be set down to a tempest in this sizzling 
kitchen utensil—and is likely soon to be forgotten. 


Our august senators are not alone 

Pools of the opinion that some one has 
Make been imposed upon in the transfer 
Mistakes of the naval oil leases. They think 

it was Uncle Sam. Among the 

athers who feel they have a similar grievance are the 
members of the Mammoth Oil pool, whom Harry 
SINCLAIR gathered around himself to finance the Tea 


Pot-Dome oil field. 


These pool members have been called upon to get 
out their check books and pay into the syndicate $12.50 
a share. Originally they were asked to underwrite 
Mammoth stock for $30 a share. This was in Novem- 
ber, 1922. At that time they paid in $10 in cash. Under 
the belief that they had acquired a big oil field they 
looked forward to a juicy profit, for the stock was to be 
offered to the public at $40 a share. Here was a profit 
already of more than 30 per cent, but it was never 
collected. So now they must dig for the balance of 


their subscription price. 


Quite naturally they are angry. Who would not be, 
under the circumstances? They are not only angry at 
the Government and at the Senate investigating com- 
mittee, but at SINcLair, for being drawn into a losing 
venture. 

Yet the question properly to be asked is if they have 
a right to feel discontented? Would they not have 
been correspondingly jubilant if the public had taken 
the stock off their hands at a profit of $10 a share? 
Most everyone would so think except the angry mem- 
bers of the Mammoth pool. 


The outcome of this speculative underwriting may 
be accepted as evidence that pools can err in their mar- 
ket undertakings, which is frequently the case. The 
public seems to think the insiders of Wall Street are 
immune from losses. Here is proof that they are not. 
Sometimes their greed for abnormal profits turns out 
their undoing. The members of this pool can hunt far 
without finding much sympathy for their loss. 


To the principle of supervision of 

Check brokers similar in scope as now 

on covers banks, embodied in _ the 

Brokers Burchill bill now before the New 

York Assembly, there can be no 

sound objection. There is reason, however, in object- 

ing to the suggestion that, before any person can en- 

gage in the brokerage business, he first must provide 
himself with a license from the state. 


In other states where the license system has been 
adopted it has failed of its purpose for the reason un- 
desirables could not always be prevented from obtain- 
ing this privilege through the inexperience of state 
officials in determining their real character or through 
political favors. Licenses thus secured are more harm- 
ful than if no license system prevailed, for the unde- 
sirables describe them as certificates of character and 
unusual honesty. This feature of the Burchill bill 
readily could be eliminated to more assure its pas- 
sage. 

For the good of the stock brokerage business, and 
of the Stock Exchange itself, it is highly important 
to submit to the same supervision to which banks are 
now subjected. The nature of their business is no 
more confidential. The only purpose of the Burchill 
bill is to assure the solvency of a brokerage concern 
to the public. It would prevent the misuse of client 
funds. It would reduce to a small percentage the prac- 
tice now so largely indulged in of speculating with 
customer’s funds and securities and would check the 
bucket shop before it could get fairly started. 


Against all such practices the Stock Exchange 
has publicly expressed its opposition, hence it should 
stand behind any sane legislation proposing their 
elimination. Every high minded and honest broker 
should support it also for it purposes to protect him 
in his business. The public protection urges its adop- 
tion which, after all, is the most important reason for 
favoring the Burchill bill. 
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Fleischmann’s Greatest Asset 


(Concluded from page 261) 














this quotation would be considered high 
enough if the dividend remained stationary 
at $3 a share for on this basis it would 
yield only 6.40% per annum. It is the ex- 
pectation that the company’s business will 
continue to expand that is largely behind 
the seemingly high price of the stock. 
This faith is contained in the prospect that 
the final net profits for 1923 will be over 
$5 a share. For the nine months of last 
year they were $3.87 a share. Whatever 
1924 may produce. stockholders who 
bought into the company when the shares 
were first brought out can figure for them- 
selves a nice profit and likewise have re- 
ceived a good income on their investment. 


Equity Value 
Were F.LeIscHMANS’s common stock 
considered strictly on the basis of its asset 
value it also would look quite high. I 
notice that the Standard Statistic Service 
gives it an equity value of only $17.25 a 
share, a valuation substantially under 
what the market places on it for at 48 a 
share, excluding the amount of the pre- 
ferred stock, it figures the business as 
worth $72,000,000, and $75,000,000, adding 
the senior shares $3,000,000 at their par 
value. The total assets of the company 
are less than $40,000,000 after deducting 
the current liabilities. It is well to men- 
tion, though, that no good will is included. 
What that is it would be difficult to com- 
pute, but it must be of great value for it 
would require the investment of a large 
amount of money, and take a good many 
years to build up the national reputation 
and patronage the FLEISCHMANN products 
now enjoy. 
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What the good will value could amount 
to might be generally estimated by a 
judicial conclusion regarding it reached in 
1903 in a court action, which put it at 
$6,000,000 at that time, more than 20 years 
ago. Since then there has been spent sev- 
eral times as much to advertise and popu- 
larize FLEISCHMANN’S yeast alone. Allow- 
ance for this concealed value must be 
made even if it is not computable. 


Strong Background 


In other respects the FLEISCHMANN Co. 
provides a strong background. It has no 
funded debt and is in a sound cash posi- 
tion with current assets of $17,091,200 and 
current liabilities of $3,942,041, which is 
at the rate of more than 4 of assets to 
$1 of liabilities. 


Another jmpressive exhibit the company 
makes is in its expansion in net income as 
may be judged from the comparison be- 
tween 1917 and 1922. In 1917 the net in- 
come was $2,265,418. By 1922 it swelled 
to $6,508,997. With 1923 net now in, the 
814 million mark has been crossed, which 
gives a per share earnings of around $6. 
The average per share earnings for the 
six-year period based on the present out- 
standing share capital is $2.12, after pro- 
vision has been made for the preferred 
dividend. 

Here, again, a comparison does not do 
the company proper justice, for upon 
closer analysis it is apparent it entered the 
greatest period of expansion in its busi- 
ness in 1921 when the net income was #,- 
608,450—and in the succeeding year jumped 
further to $6,508,997. The profits are 
still mounting, which will be proved by the 
forthcoming annual report. 


Judge Earning Power 


So far as the public is concerned as its 
judgment is reflected in the market place, 
it prefers to judge FLEISCHMANN’S value 
on its potential earning power, rather than 
on its book value. Did it adopt the lat- 
ter premise it could not be selling at the 
highest price since the stock has been 
listed. Its underlying strength is impres- 
sive, for it holds well to its highest level 
despite recent reactionary tendencies. Few 
shares have done as well during the past 
few weeks. 

Earning power, past and present, is the 
pole center around which FLEISCHMANN 
radiates. It is also what attracts public 
attention to it. The consumer of yeast, 
who as he uses the product over and over 
again must realize what profits there must 
be in the business by what he spends on 
it every year, and then further realizes 
a population of more than a hundred mil- 
lion people provides a continuous stream 
of revenue to the business. 

What a hold the company has on its 
field becomes apparent when it is made 


known its products are distributed through 
950 direct selling agencies to 250,000 gro. 
cers. That requires more than 12 plants 
for the business. More than 35,000 com- 
mercial bakeries are customers of 
company. 

What the imaginative Col. Sellers 
dreamed of as a possibility for his ey¢ 
wash if he could induce the 400,000,009 
weak eyed Chinamen to buy a bot- 
tle at $1 the FLEISCHMANN concern j< 
making an actuality by a well directed ad- 
vertising campaign to tell the American 
people that yeast has health qualities about 
which they knew nothing and is getting 
the public to believe it. In this regard jt 
is repeating on a larger scale the success 
ful campaign of Postum Cereal in wean- 
ing the people away from coffee to an 
imitation of it. The power of advertising 
can accomplish such results when fortified 
with logical argument. FLEISCHMANN 
for this purpose is spending $1,000,000 in 
advertising every year. It appropriates an- 
other half million annually to help the 
commercial bakers increase their sales by 
increasing the nutritive value of their 
bread with its yeast. This campaign has 
proven productive in results. 


Varied Outlets 


As long as such publicity produces good 
results and it has done remarkably well in 
the past two years the company will con- 
tinue to grow in business and in profits. 
I am not mentioning Mr. Volstead here, 
though his bill limiting alcohol .to one- 
half of one per cent in beverages, has 
increased the yeast business throughout 
the country because of the general belief 
a cake of yeast, innocently dropped into 


the 


near beer, or into home brew, will keep 


the conscientious objector within the law. 
If the FLEISCHMANN Co. can _ keep 
its earnings well above the $7,000,000 per 
annum mark it can maintain its present 
dividend and continue to declare a few 
extra a year, which would mean that the 
stock around $48 is not such a high price 
as it appears in contrast to its book value. 
Guenther’s Independent Appraisals 
rate Fleischmann common stock “A.” 


4) 
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Columbia Receivership Ends 


Judge Learned Hand in the United 
States District Court has announced the 
end of the receivership of the Columbia 
Graphophone Manufacturing Company. 
His action enables the company to come 
into its reorganization, which the creditors 
have been working toward for more than 
a year. Plans have been completed for 
the new company—the Columbia Phon 
graph Company, Inc.—to start immediate 
operation and carry on its constructive 
policy in a broad and aggressive manner 

The reorganization committee of t! 
Columbia Graphophone Manufacturing 
Company is advising stockholders that s 
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long as the certificates of deposit issued 


under the plan of reorganization continu 


to sell in the open market at less than 7° 


cents on the dollar it is of no advantage 


to the stockholders to exercise their right 


of subscription. 
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Talked About in the Board Room 


—Reported by the Saunterer 


























Ticker: “Rather chilly today, 
Tape.” 

Ir. Tape: “Both inside and outside, 
1 should say.” 

lr. Ticker: “I did not mean ment- 
ally.” 

_Mr. Tape: “Whether you meant it 
or not, Ticker, I feel it.” 

Ur. Ticker: “By Jove! Anything 
gone wrong ‘oe 

Tape: “Yes, Ticker. I was 

olish enough to act on a tip to buy some 

\merican Ice. The dope was the cold 

snap meant a big ice crop for the com- 

and that meant an extra dividend 
either in cash or in stock.” 

lr. Ticker: “Why should it make 

1 chilly ?” 

Vr. Tape: “Because, I passed the 
tip on to my wife and since then Ice has 
iropped several points. If I can’t see the 
frost on the pumpkin it is indelibly 
stamped on her face. It is enough to give 
ne the shivers.” 

—\fr. Ticker: “You should be a dip- 
lomat with your better half, Tape. Tell 
this evening to wait until summer, 
when the heat will thaw out her Ice.” 
o 6's 

ir. Tape: “Ticker, it has been a 
ng time since things were so topsy turvy. 

attended a lecture last night where the 
peaker said that if we do not build up 
haracter and integrity in this country to 
a higher plane the radicals would come 
into power and we would face a revolu- 
tion of some kind or another.” 

Mr. Ticker: “That’s all bosh, Tape. 
The truth is, there is a revolution going 

low, according to Dr. Carver, the Har- 
vard economist. He says it is a silent 
revolution, where the workers are steadily 

ung capitalists by becoming stockhold- 
s and part owners of the businesses for 
vhich they work.” 

-Mr. Tape: “Don’t you think it is a 
good scheme, Ticker? It does away with 
labor troubles.” 

Mr. Ticker: “Yes, if it works out al- 
right, But it doesn’t always. I think it is 
reactionary when the cog slips.” 

Mr. Tape: “How could that be?” 

Mr. Ticker: “Several years ago it 
Was attempted by a powder concern. The 
employees were enthusiastic about it. 
7 he business went bad and the whole 
tion blew up.” 


a: | © 


Tape: “The more time I spend 
street, Ticker, the more am I com- 
believe it is not the heartless place 
‘ormers describe it to be.” 

Ticker: “What are you reading 

I was under the impression you 
it. You are always complaining 
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about some one doing you whenever you 
are out of luck. Have you resigned from 
the anvil chorus and joined the Wall 
Street Glee Club?” 

—Mr. Tape: “Not exactly, but whenever 
I see loyalties emphasized I am not such 
a chronic kicker not to see the good in it.” 

—Mr. Ticker: “Oh, I see, you have 
been reading Galesworthy.” 
Mr. Tape: “Not at all. What I was 
reading was C. W. Barron’s fervent de- 
fense of Doheny. It takes courage to 
come out so strong for a friend when all 
the dogs are barking around his heels.” 


—Mr. Ticker: ‘Tell that to the Senate 
Investigating Committee. They may think 
it is a clue to the whereabouts of another 
satchel. It is not interested in calsomine, 
but in India ink guaranteed to blacken 
characters.” 





* * * 


—Mr. Tape: “Your reference, Ticker, 
to characters reminds me they can be 
changed readily in Wall Street.” 

—Mr. Ticker: “You don’t mean it, 
Tape. What a surprising statement!” 

—Mr. Tape: “You remember Abraham 
White ?” 

—Mr. Ticker: “Oh, the man who 
bought a million dollars of Government 
bonds with a postage stamp, and later blos- 
somed out as the promoter of wireless.” 

—Mr. Tape: “Yes, the very man. His 
name was not White. It was Schwartz.” 
Mr. Ticker: “TI fail to see the con- 
nection, Tape.” 





—Mr. Tape: “I expected as much. 
Evidently you do not know German, for, 
if you did, you would know Schwartz in 
English means black.” 

—Mr. Ticker: “Still, I fail to catch the 
point you are driving at, Tape.” 

—Mr. Tape: “The point, Ticker, is 
—White did not want to make himself ap- 
pear as black as his enemies painted him.” 


* * * 


—Mr. Ticker: “Last night, Tape, I was 
reading an interesting book of essays by 
Judge Moore and was amused by the de- 
scription he gave in his essay on ‘Rail- 
roads—Their Character and Habits.’ In 
it he said, ‘railroad passengers, like their 
capital stock, are common and preferred.’ ” 

—Mr. Tape: ‘What is there so amus- 
ing, Ticker, in this description?” 

—Mr. Ticker: “Because he claimed the 
common passengers are carried in ordinary 
day coaches. That is why the roads are 
called common carriers. The preferred 
passengers ride in private cars.” 

—Mr. Tape: “The Judge could have 
gone a step further in his allusion. If he 
happened to own Duluth South Shore & 
Atlantic he would feel satisfied if he could 
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ride in freight cars. It is such a common 
carrier every one turns his back on it.” 
* * * 


—Mr. Ticker: “A friend of mine, Tape, 
asked me if I could not put him on to 
something in Wall Street out of which 
some easy money could be made.” 

—Mr. Tape: “What did you tell him, 
Ticker ?” 

—Mr. Ticker: “I told him I was look- 
ing for such a person to tell me where 
there was some easy picking, and I would 
go fifty-fifty with him.” 

—Mr. Tape: “Which simply goes to 
show that, as long as you have been on 
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the Street, you know little about it. There 
is some easy money here. Tell your 
friend to study law, then take up reorgan- 
ization work. Some lawyers get hundred 
thousand dollar fees for telling people how 
they can put up a little more money to 
save what they already have lost.” 
* * * 

—Mr. Ticker: “Stop to think of it, 
Tape, I am going to take on a block of 
Postum Cereal stock.” 

—Mr. Tape: 
Ticker ?” 

—Mr. Ticker: 
” 

—Mr. Tape: 


“Why do you fancy it, 
“There is a reason for 


“Then what’s the reason.” 


—Mr. Ticker: “It advertises it makes 
a brain food and I am told there are sey. 
eral million fools in the country in need 
of such nourishment. 
Tape. Good Night! 
ing.” 


Nothing personal 
See you in the morn. 


——O—_—_ 


Columbia Gas Year Book Out 


HE Co.umpia Gas & E.ectric Com- 

| pany has issued its annual report 

for 1923 in more elaborate form 

than it ever has attempted. It is presented 

in a year-book profusely illustrated with 

maps and charts. The company’s financial 

structure and its holdings in subsidiary 

and affiliated: companies are shown in com. 
plete form. 

The company’s earnings for 1923 were 
considerably the largest in its history, 
gross for, the entire system having been 
$39,648,833, and net earnings, after taxes, 
etc., $17,148,375 with all 
transactions eliminated. 


inter-company 


The proportion accruing to CoLumpia 
Gas from its own operations and from 
dividends of subsidiaries, was $12,331.- 
554.92, and the net after all rentals and 
fixed charges was $6,403,959.64, equivalent 
to $4.27 a share on the 1,500,000 shares of 
no-par common stock outstanding. The 
present CoLuMBIA dividend rate is $2.60 
per share annually. 


The total capitalization of the Cotum- 
BIA system is $166,519,268, an increase of 
only $788,900 for the year, due to the fact 
that funds for the balance of capital ex- 
penditures were provided out of earnings. 
The total capitalization will undoubtedly 
increase during 1924, owing to important 
improvements and additions to the sys- 
tem already in progress. These are being 
financed to a considerable extent by the 
sale of preferred stock of the Union Gas 
& Electric Company to its own customers 
in the Cincinnati district. 

One of the most interesting features of 
the report is its analysis of the company’s 
holdings in natural gas and oil fields in 
West Virginia and Kentucky, in view of 
occasionally expressed fears of expansion. 
In this connection President GossLER 
points out that the acreage at present in 
operation has been sufficient since 18% 
to supply all requirements of continuous 
production without exhaustion, and that 
this acreage comprises only about 10 per 
cent of the system’s total holdings. At the 
same time the company is adequately 
organized to make the transition from 
natural gas to artificial gas, 
may become necessary, 
earning power. 


whenever it 
without loss of 
The monthly of earnings for 
Co_uMBIA shows that in January the com- 
pany made gross operating earnings of 
$2,188,544.47, a gain of $96,379.91 com- 
pared with the previous year; net earnings 
and income of $1,371,783.35, a gain of $33.- 
837.98, and a net surplus after all deduc- 
tions, for the month, of $868,920.10 a gain 
of $7,693.24. 


report 
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Public Utilities Conspicuous this Week 


BLIGATIONS of the public utility companies were conspicuous this week, in 
the face of occasional irregularities in other groups. Public Service of New 
Jersey and local tractions were among the issues which were particularly active 


| strong. 


The dropping of the Anaconda dividend served as a depressing influence on the 
coppers, the decline in the big copper company’s obligation being drastic, 


Demand for bonds of companies engaged in the production and sale of electric light 
and power was pronounced, and investment bankers report that inquiry for this class 
of bond of late had been growing rapidly, suggesting that investors are alive to 
the peculiar attractiveness of such issues, particularly when they can be obtained at 


prices to yield in excess of six per cent. 


In the foreign group, an interesting de- 
velopment was the report that the new 
Argentine 6s had failed to meet with ex- 
tensive public approval. When the news 
had percolated, there was active selling, 
and the decline was substantial. Perhaps 
there is in this particular experience, a 
salutary lesson to bankers. We have ob- 
served quite frequently that, even though 
advertisements thinly spread in the public 
prints, assert that all of the bonds were 
disposed of before the books had been 
open any length of time, developments 
subsequently have proved that the bonds 
actually did not get into the hands of the 
public in anything like the volume indi- 
cated. The lesson is that it is not enough 
to be content with the disposal of bonds 

) the syndicate members. 


Other members of the foreign group 
were relatively quiet most of the time. 
Domestic government bonds were firm to 
rising. 

Since about a month ago, there has been 
1 jendency to sag, so far as the average 
price level for corporate issues is con- 
cerned, but it also is to be borne in mind 
that the prices toward the close of January 
were comparatively high. The recession 
in typical bonds, however, has been slight. 
This is more or less the rest period for 
the bond market, so that the decline in 
the average had no significance. 

We are inclined to cling to our previ- 
usly expressed belief that the basic trend 
for the long pull, for 1924, will be upward. 
Of course there will be intervening sag- 
ging periods, which will be merely sea- 
sonal in character, and of no importance. 
Commitments in good bonds, that afford 
yields of better than six per cent, can be 
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undertaken even in this period of rest. 

Sugar bonds just around midweek were 
inclined to yield fractionally, even in the 
face of obvious and admitted prosperity 
in the industry. These declines, if they 
mean anything at all, should disclose op- 
portunities for purchase, as the year 
promises, as nearly as can be estimated, 
to be a favorable one for the companies 
that are engaged in the production of raw 
sugars. 

In the industrial list, one of the features 
was the active selling of Vircin1a Caro- 
LINA 7%s. The pressure against these 
bonds was such as to depress the price 
fully twenty points in a single day. The 
selling was predicated upon reports that 
the company was on the verge of receiver- 
ship. It was stated that, while the sell- 
ing of the bonds was getting under way, 
the company’s officers were in conference 
with their bankers. The reports of the 
impending receivership were neither con- 
firmed or denied officially. It generally is 
known that the company’s cotton oil de- 
partment has been a steady loser and the 
main cause of its troubles. 


—_———$ 


$18,000,000 for Power Projects 

The Northern States Power Company 
is planning to build a $5,000,000 power 
plant at Kettle River Rapids, Minn., on 
the St. Croix River and a _ $3,000,000 
plant further down toward St. Croix 
Falls, Wis. Surveys for two develop- 
ments to cost $10,000,000 at Monticello 
and Otsego on the Mississippi River in 
Wright County, Minn., are nearing com- 
pletion. 
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Study of a Basic Industry 


(Continued from page 265) 
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which it was expected that, under normal 
conditions, it would be possible to earn 
more than 11% per cent. That rate was 
about the average for earnings for a great 
many years prior to the war. 

The Du Pont Company, or, I should 
say, the men who manage its affairs, do 
not propose that they shall fool either their 
stockholders or themselves as to what they 
are earning on their assets, or what the 
margin of profit in manufacturing is, or 
where the leakages are, if any there be. 

And the manner in which every detail 
of the business from alpha to omega is 
charted, every step in production, and 
every step of the way to the ultimate con- 
sumer, is traceable at any moment, did as 
much to confirm confidence in the sound- 
ness of the company as had my prelim- 
inary study of the statistics such as are 
available in the year by year mcome re- 
ports. 


Basic Business 

Retreating to that subject of diversifi- 
cation. 

The manufacture of explosives of 
course is the basic business of the com- 
pany, and the other manufacturing activ- 
ities start from that base. 

While engaged in preparing this analysis, 
I had a chance to visit a display of the 
company’s different manufactured articles. 
I saw in that display beautiful toilet 
articles which had the gloss and substan- 
tial appearance of real ivory. I learned 
that they were made from a material called 
pyralin. 

Why should a manufacturer of ex- 
plosives engage in the production of toilet 
articles? I saw Mah Jong sets made from 
the same material; fancy combs that adorn 
milady’s hair; a hundred and one articles 
for various uses. 


Here is the answer, and it is simple 
enough. Pyralin is a pyroxylin plastic—a 
cellulose product closely related chemically 
to the raw material of modern explosives. 


Chemical Development 

The manufacture of explosives is a high 
development of chemical manufacture. 

Take a pencil and draw the letter Y. 
Assume the perpendicular portion that 
forms the base is picric acid. Then think 
of the left arm as an explosive resulting 
from the employment of that chemical and 
another element, and the right arm a dye 
product. That is one illustration of co- 
relation in Du Pont production. 

Then there is another important mem- 
ber of the nitro-cellulose tribe—the Du 
Ponts call it fabrikoid. In the jungles 
where a former president of the United 
States found his River of Doubt, an ex- 
plorer at night reads a bound copy of his 
favorite poems. The 


action of climate. 


resists the 
Worms attack it, and 


cover 


ve 


leave in disgust. The cover is made oj 
fabrikoid, and the novice would not je 
able to distinguish it from real leather 
The automobile manufacturer and the up. 
holsterer find it important in their business 

Last year the company reported sales 
of nearly 95 millions of dollars. Thirty- 
one per cent of that total was made up of 
the sale of commercial explosives. The 
rest was represented by sales of pyraliy 
products, fabrikoid, paints, varnishes, fiber- 
silk, cellophane, and numerous small off- 
shoots of chemical fotindation. 


Reports Vary 


We have heard much that has been truth, 
and much that has been misinformed, about 
the dyestuffs industry. Possibly few of 
the readers of this article are aware that 
fully 95 per cent of the dyestuffs used in 
this country now are home products. And 
unless the textile industry goes to pieces, 
the dyestuffs industry cannot fail. 

In the United States there are about 
67,000 separate enterprises that are de- 
pendent, one way or another, upon dye- 
stuffs. And, in order that they may find 
continuous employment, the supply of dye- 
stuffs must be continuous. 

The plants of these enterprises represent 
an investment of about 4,000 millions of 
dollars. They provide about 2 million per- 
sons with a living. And the annual value 
of their production is in the neighborhood 
of 6,000 million dollars, which is ap- 
proximately one-quarter the country’s out- 
put of manufactured products. 


Taking the Lead 


The Du Pont Company has piayed a 
leading role in the development of the 
American dye industry. It, for example, 
maintains fellowships in twenty colleges 
and universities i the United States, in 
order that the study of chemistry may be 
developed and encouraged. In connection 
with several of its principal plants, 
maintains technical and research libraries 
and laboratories. What the most exten- 
sive, authoritative research and experiment 
can achieve in order that the American 
dye industry may lead the world is being 
attempted. Thousands of volumes of ref- 
erence works, containing the sum total of 
knowledge of chemistry, are on the shelves 
of the Du Pont research libraries. A 
large staff of practical chemists and ex- 
perts in all allied subjects, and their as- 
sistants are employed in the search for 
perfection and still greater development. 

And, back of all of the activity in the 
field of research and experiment, of ag- 
gressive sales policies covering the entire 
country, is a financial position of unusual 
soundness. When the company closed 
books for 1923, it had a working capital ‘ 
nearly $64,000,000. Its current assets 
were in the ratio of $8 for every sing! 
dollar of current liabilities. Not ma! 
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corporations with an equal capitalization 
can boast such a financial position. 


Last year the textile industry in this 
country was not particularly prosperous. 
When one thinks of that industry, one is 
apt at once to associate the thought of dye- 
stuffs production. In a previous paragraph 
I stated that, unless the textile business is 
wiped out altogether, the dyestuffs indus- 
try cannot fail. It will be interesting to 
know that, in spite of the sufferings last 
year of the textile manufacturers, Du 
Pont dyestuffs sales gained about 36 per 
cent over 1922. 


The value of sales of commercial ex- 
plosives last year increased about 16 per 
cent over the value for the previous year. 
As an illustration of the possibilities of 
this department, the company, after long 
experiment, is able to produce non-freezing 
dynamite which can be used the year 
round. Formerly, new construction, ground 
cleaning, mining operations and the like, in 
the sections where the winters are severe, 
had to be suspended for several months of 
the year as the old style dynamite froze and 
was dangerous to handle. Now it will be 
possible to project work through the full 
year, which fact has far-reaching sig- 
nificance. 


Large Sales Increase 


Last year the Du Pont high explosives 
sales amounted to close to 118 million 
pounds, which compared with less than 93 
million pounds in 1922. 


There is another important phase of 
manufacture which is a logical develop- 
ment. It is the production of fiber silk. 
One of the reasons why the company was 
able to report earnings of nearly 14 per 
cent last year, as compared with less than 
9 per cent in 1922, was the fact that sales 
of fiber silk showed a substantial gain. 
And, as a result of the construction of a 
new plant in Buffalo, and other additions, 
this year’s gain will be still larger. 

Did space permit, I might devote sev- 
eral pages of this magazine to discussion 
of this company; important discussion, all 
evidence bearing upon the soundness and 
completeness of the enterprise. As that 
cannot be done, it is necessary to proceed 
to some discussion of finances, etc. 


One of the striking features in connec- 
tion with this company is its comparatively 
low debt. 

In May of 1921, however, they brought 
out a bond issue. It was for 35 million 
dollars to run 10 years and to bear inter- 
est at 714 per cent. 

This issue was sold principally to finance 
the purchase of additional General Motors 
Corporation common stock with a view 
to strengthening the Du Ponts’ already 
large holdings in that corporation and to 
strengthen the company’s financial position 
generally. 

The original purchase of a 27.6 per cent 
interest in General Motors put the Du 
Pont CompANy—a leader in its own field 
—in close relation with the most important 
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WHAT ABOUT 
THE STEEL STOCKS? 


Speculative interest in the Iron and Steel 
stock is tremendous. This is natural, 
considering the extraordinary earnings 
recently reported. 

The Steel industry, however, is notorious 
for quickly swinging from unusual pros- 
perity to deep depression. 


WHAT’S AHEAD NOW? 


Is the situation in the Steel Industry 
fundamentally sound? Or, is the pres- 
ent extraordinary prosperity due to con- 
ditions that are being undermined by 
developments not visible to the average 
investor ? 
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Declaration of Independence 


FACSIMILE copy of the Declaration of 
Independence has been issued by the John 
Hancock Mutual Life Insurance Company. 
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of Independence made by W. I. Stone, in 1823, 


im under the direction of John Quincy Adams, 

KS then Secretary of State. The orginal engrossed = }#'¢ 
i Declaration is in the custody of the Librarian M4 
re of Congress at Washington. The John Han- KI 
a) a 


4x| cock Company will be glad to send a copy of Fr 


; , f 
wt the Declaration to any person sufficiently in- " 












Iaf| terested to ask for it. 





Ney Address the Publicity Department a 
is pa of on 
ie) & s ¢3 
th POLLAZ VOMIT i 
KB - Wah — Sy 
ie Lire INSURANCE COMPANY Se 
Ls OF BOSTON. MassacwuserTs fe), 
iw As 
ny #54 











Oh SIXTY-ONE YEARS IN BUSINESS. NOW INSURING OVER e 

ie ONE BILLION, EIGHT HUNDRED MILLION DOLLARS <i 

6 IN POLICIES ON 3,300,000 LIVES *y 

be, As 
ON at A OM, a OG = Oa 

te SER De See ARO IE I, C94, =F EI ee 


















































































The Trend 
of Bond Prices 


Forecast in our latest 
Investment Bulletin. 


January saw an active 
and rising bond market— 
counteracted in large part 
during February. Our lat- 
est bulletin comments on 
this situation, points out 
the future trend and an- 
alyzes the relative position 
now of long term bonds and 
short term notes. 


Specific issues which conform to 
the investment policy demanded 
by present conditions are described 
in this bulletin. The coupon will 
bring it — gratis — together with a 
description of our Investment Serv- 
ice. Mail it TODAY. 


ew naeteP -—-— —— ee oe ee ee ee oe cee gee 
or | re ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 
ai 


ECONOMIC SERVICE INC. 
15 Wese 45th Street New York 


The Original System of forecasting From Econom Cycles” 





Please send me free copy of 
Bulletin F-22 
ee ee 
Address 














YIELD | 
| 

6% to 7% | 

| 

We offer well secured First Mort- | 
gage Real Estate and Industrial | 


Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 8S. LaSalle St. 366 Madison Ave. 





CHICAGO NEW YORK 
Detroit Milwaukee 
| St. Louis Cedar Rapids | 




















| Facts and Duhtiens 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 























280 


unt in the rapidly developing motor indus- 
try. In announcing this investment in the 


annual report for 1918, Prerre S. Du 
Pont, then president of the company, said: 

“While there is no immediate relation 
between the explosives industry and the 
manufacture of motors, this investment 
was made in such a way as to give oppor- 
tunity for our financial organization to be 
of service, and at the same time increase 
greatly our financial strength. The large 
engineering and construction forces of our 
company, the development, legal and ac- 
counting department facilities, coupled 
with the demands of the motor industry 
for talent of that kind, has furnished a 
connecting link which seems. desirable in 
all investments. The consumption of 
paints, varnishes and fabrikoid in the man- 
ufacture of automobiles gives another 
common interest.” 


Position Fortified 


In order to strengthen its position in the 
motors field, the Du Pont Company found 
it advisable to make a further investment 
and in November, 1920, it purchased 
enough General Motors stock to bring its 
holding up to about 37 per cent of the 
General Motors Corporation common stock 
outstanding. 

Almost immediately the Du Ponts be- 
gan to purchase these bonds in the open 
market and at the first of this year they 
held in their treasury a total of $6,835,500 
par value, of the bonds so purchased. 

On May first of this year—three years 
after the issue-—they will have retired and 
bought in $16,835,500, which will leave a 
balance owing of $18,164,500. The orig- 
inal interest charges were $2,625,000. After 
May 1, next, the charges will amount to 
only $1,362,338. 

And the reduction of the debt was ac- 
complished without the impairment of the 
liquid financial position of the company. 
At the close of the past year the com- 
pany had nearly $19,000,000 of cash in its 
treasury. And, since the organization of 
the present consolidation in 1913 fully 60 
per cent of the net earnings on the com- 
mon stock has been paid out in dividends. 


Dividend Payments 


Then there is the company’s investment 
in General Motors and Fisher Body. Last 
year Du Pont received from dividends 
paid by General Motors $8,346,800. And, 
at the close of 1923, the company estimated 
that the total earnings received and ac- 
crued on the General Motors common 
stock represented a total of $17,826,800. 
The total dividend requirements, for all 
of the Du Pont stocks, for 1923, amounted 
to $9,172,310. 

And the surplus of the Du Pont Com- 
PANY at the end of last year stood at more 
than 5414 millions of dollars. 

The General Motors investment promises 
to be a tremendously profitable one. The 
automobile has come to stay, and General 
Motors is the strongest unit in the indus- 
try. It has been likened to the United 
States Steel Corporation, bearing the same 
relation to automobile production as the 
latter does to steel. 


Imagine the position of a corporation 
which, able to show a substantial earning 
power as a result of its own operations. 
in addition held an investment in the 
Steel Corporation when its common stock 
was selling around $10 a share, provided 
it today retained its original investment. 

It is interesting to imagine the possjbjl. 
ities for Du Pont a decade or twenty 
years hence, provided it then retains jts 
General Motors investment. 


Future of Possibilities 


So we have here a basic industry, close- 
ly knit together in all its activities, ¢- 
pable of earning a substantial margin of 
safety for all of its dividends, fixed in its 
policy of maintaining a strong financial 
position at all times, and facing a future 
of expansion the possibilities of which 
cannot be estimated. I would say that the 
common stock in such a company is as 
close to an investment position as any com- 
mon stock can be. And it has great spec- 
ulative possibilities for the long pull. 


This discussion would not be complete 
without special reference to the 6 per cent 
debenture stock. With the rapid retire- 
ment of the outstanding bonds, and in view 
of the generally strong financial position 
of the company, this debenture should 
meet with the approval of the average in- 
vestor. That it occupies an unusually 
sound position as to inherent earning 
power, is obvious from the record it has 
established, so that the payment of the 
interest is safe. At the present 
price of the debentures, 
tractive 


selling 
they possess at- 
speculative possibilities. A de- 
benture is really a promissory note, and the 
record of this company is such as to make 
such notes a desirable form of investment. 


Guenther’s Independent Appraisal of 
Listed Stocks rates the Du Pont is- 
sues “A” 


— 
VU 





Equitable Makes Report 


The 64th Annual Statement of the 
Equitable Life Assurance Society of the 
United States gives evidence of the com- 
pany’s continued progress. The new insur- 
ance written in 1923 totaled $584,700,000, 
not including over $44,000,000 of group 
insurance. The outstanding insurance on 
December 31, exceeded $3,400,000,000. Up- 
wards of $109,000,000 was disbursed to 
policyholders and beneficiaries during the 
year in death claims, matured endowments, 
dividends, annuities and other payments, 
making a total return of $1,678,967,000 to 
policyholders since organization. Nearly 
$39,000,000 has been set aside for dividends 
to policyholdérs in 1924. A large increase 
was made in the issue of policies payable 
on the monthly income plan, as well as 
those taken to protect business interests 
and to provide for inheritance 
Over 99 per cent of the domestic death 
claims were paid within 24 hours after re- 
ceipt of due proofs of death. The state- 
ment calls attention to the broad scope 0! 
equitable service, and to the many insur- 
ance needs covered by the company’s wide 
range of policies. 
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Power Companies Buying 
N view of the passing of dividends this 
week of two big copper companies, it 

is interesting to note developments in the 
electrical equipment market. According 
to inquiry by THe FINANCIAL WorLD, one 
of the outstanding features is the heavy 
purchasing that is being done by central 
stations. 

Sales to the power companies have con- 
tinued with virtually no abatement through- 
out the winter season, which, in a measure, 
is unusual. But the fact remains that the 
companies are going ahead with their buy- 
ing in connection with the great expan- 
sion work they contemplate for this year. 

It has been estimated that public utility 
companies this year probably will spend 
about $220,000,000 for expansion and im- 
pri yverments. 

So heavy have been the purchases of 
electrical equipment, and so enormous is 
the requirement of the public utility in- 
dustry, that authorities in the electrical 
equipment field look forward to a year of 
great expansion in sales. 

Central station financing last year estab- 
lished a new record. It amounted to a 
total of $100,000,000 for the month of 
December alone. Last year’s great ex- 
pansion undoubtedly will continue through- 
out this year. 

It will be seen, therefore, that condi- 
tions in the copper industry are such as 
to inspire confidence. But investors must 
not lose sight of the fact that, by reason 
of labor conditions and other factors, the 
companies that are able to produce copper 
at a reasonably low cost, will be the ones 
that will profit most as a result of the 
big present and prospective demand for 
electrical equipment. 

a OO 


Elect New Member 


Otto Antonsen, resident partner of 
Prince & Whitely in Chicago, has been 
elected a member of the Chicago Stock 
Exchange and the Chicago Board of 
Trade. 


The Steel Market 

J. S. Bache & Co., in their latest re- 
view say: 

A bird’s-eye view of business reveals 
continued activity, heavy freight move- 
ment on the railroads, and generally, little 
indication of change in the vast current 
ot purchases and sales throughout the 
country. But here and there may be ob- 
served some slight indication of a lessen- 
ing momentum. This is evident in some 
decrease of buying activity in a number 

finished steel products. This decrease 
was slightly noticeable two weeks ago, 
increased last week and this. 

Whether or not this will make neces- 
sary a new appraisal of the steel market’s 
luture, depends upon whether the symp- 
toms extend still further. Nevertheless, 
teel bookings for February, the Jron Age 
reports, promise to equal those of Jan- 

the falling off in the East being 

tiset by the sustained activity in the Mid- 
dle West. This authority says that the 
Persistent quoting on European steel is an 
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unsettling factor in the East. Since the 
first of the year, as much as 20,000 tons is 
reported sold—over one-half of it in the 
past ten days—and prices named are $8 and 
510 below American levels. 

Such happenings cause reflections on 
what may come to be the situation when 
Europe is once more placed upon a sound 
basis. A significant fact, reported by the 
Iron Age, is that sellers are beginning to 
believe that price concessions might be 
productive of business, as would not have 
been the case some months ago. All this, 
however, may be merely seasonal, and the 
view is not taken with respect to steel 
bars, pipe, rails or tin plates, which are 
in strong demand. The brightening fea- 
ture is the large railroad car purchasing. 


Penn Orders 50 Engines 

Railroad equipment valued at $40,000,- 
000 will be added soon by the Pennsylva- 
nia Railroad Company. Included in the 
new units for 1924 will be fifty of the 
latest type locomotives and about 12,000 
new freight cars. 

The locomotive order has not been of- 
ficially announced, but the railroad al- 
ready has instructed the Altoona shops 
to proceed with their construction. Work 
on the order was started in January and 
the construction will be pushed. 


Inquiries for the new freight cars have 
been in the market for several weeks. 
The distribution of the order among sev- 
eral companies will be announced soon. 
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Oil Situation in Mexico 


(Concluded from page 263) 














nia) pool about 150,000 barrels daily; 
these last two mentioned being considered 
the heaviest producers in the United 
States at present. 

The only oil company in Mexico to 
show an increase in both light and heavy 
oil production during 1923 is the Trans- 
continental Petroleum Company. The total 
output of this company in 1923 was 25,- 
090,652 barrels, and at present it is the 
largest producer and shipper in Mexico. 
The company has inaugurated an aggres- 
sive development campaign that calls for 
the drilling of 120 wells during the present 
year, as compared with 40 wells drilled 
in 1923. During November, 1923, the 
company entered into an agreement with 
the Mexican Seabeard Company whereby 
the latter is to sell 30,000 barrels of heavy 
crude daily to the Transcontinental for a 
period of three years from January 1, 
1924. Inasmuch as Transcontinental’s own 
production is between 90,000 and 100,000 
barrels daily, this means the company will 
market close to 40,000,000 barrels of oil 


during 1924. 


Large Holdings 

The second largest producer in the 
Panuco-Cacalilao field is the International 
Petroleum Company (subsidiary of the 
Mexican Seaboard Company). The com- 
pany has large holdings in the southern 
fields, and in 1922 was withdrawing from 
80,000 to 100,000 barrels daily from that 
district. However, the loss of its wells by 
salt water in Toteco resulted in production 
by the end of 1923 being down to 6,500 bar- 
rels per day. Its shipments from the 
southern field during 1923 were 16,180,547 
barrels less than the previous year. How- 
ever, the company has had remarkable suc- 
cess in its Panuco-Cacalilao holdings. 
About the middle of January it brought 
in its Cacalilao Well No. 50, the largest 
well so far drilled in that territory. On 
a test gauge, the well flowed 76,000 bar- 
rels per 24 hours, and its present output, 
day after day, is 34,000 barrels. The 
company’s output at present is 70,000 bar- 
rels daily; 30,000 barrels being delivered 
to the Transcontinental and 40,000 barrels 
being barged to the Continental Mexican 
terminal at Tampico. The company has 
recently laid out locations for 45 wells to 
be drilled during the present vear. It is 
stated that the International’s present po- 
tential capacity is 140,000 barrels 
but owing to lack of handling facilities, 
only half that quantity is being produced. 

The Sinclair interests produced but 175,- 
417 barrels of light crude in Mexico dur- 
ing 1923, but the production of heavy crude 
was 7,744,720 barrels, as compared with 
2,547,000 barrels in 1922, an increase: of 
5,197,680 barrels. The heavy crude was 
produced from ground which the Sinclair 
is operating for the Empire Gas & Fuel 
Company. 


282 


daily, 


Under the agreement, it is un- 


derstood that Sinclair pays all expenses of 
development; a royalty of 20 per cent in 
oil to the Empire, and in addition the 
company has agreed to pay the Doheny 
interests 50 cents per barrel on the first 
12,000,000 barrels taken from this land. 
The company should do better in 1924, as 
it is proving up acreage in other sections 
of Cacalilao which it holds in its 
name. 


own 


The Texas Company of Mexico had a 
production of 2,637,695 barrels in 1923, 
and the company has virtually passed out 
as an active producer in Mexico. The 
company has splendid terminal facilities 
at Tampico, and recently has placed on the 
market for sale its drilling and transporta- 
tion equipment. No plans for 
1924 have been made. The company un- 
doubtedly will remain in Mexico as a 
buyer and exporter of crude oil. 


drilling 


The Penn Mex Fuel Company was the 
second largest producer of light crude oil 
in 1923. Last November the company 
brought in its well No. 22, rated at 50,000 
harrels daily, which caused a flurry in its 
shares. However, it is reported that the 
well showed salt and its production was 
drastically curtailed. Up to the -time of 
suspension of operations, due to revolu- 
tionary troubles, it was stated that the 
company had a potential production of 40,- 
000 barrels daily. However, its total 
production in 1923 was but 895,895 bar- 
rels, one-quarter of which was produced 
during December. 


The heaviest shipper of oil from Mexico 
in 1923 was the Huasteca Petroleum Com- 
pany, which exported 36,069,794 barrels, 
all of which with the exception of 2,614,- 
161 barrels came from the southern fields. 
This output was about 22,000,000 barrels 
less than the 1922 production. It is re- 
ported that the company has made a con- 
tract with the Rich-Mex Company, in 
Cacalilao, for the delivery of at least 50,- 
000 barrels daily. It is understood that 
this the basis of 
52 cents U. S. currency per barrel. The 
Doheny interests are working on an ex- 
tensive campaign in the heavy oil district, 
and its two initial wells have a potential 
production of 8,000 barrels per day. If 
this drilling campaign continues successful, 
the company will undoubtedly build pipe 
lines to its Tampico terminal. 


contract was made on 


The com- 
pany has in excess of 500 miles of pipe 
line between the southern fields and_ its 
Tampico Last June the com- 
pany put in operation its gasoline finish- 
ing plant, which has a capacity of 20,000 
barrels daily. Up to the time the revolu- 
broke and disorganized trans- 
portation in some parts of the Republic, 
the Huasteca company was selling nearly 
30 per cent of all the gasoline used in 
Mexico. 


refinery. 


tion out 


Filling stations and agencies are 
now located in fifteen cities in the Repub- 





lic. Prior to the entry of the compan, 
into the gasoline production field, the cop. 
trol was held exclusively by the Mexicay 
Eagle Oil Company and Pierce Oil Co. 
poration. 

The Mexican subsidiary of the Roya| 
Dutch Shell “La Corona” Company pro- 
cuced 30,706,503 barrels of light and heayy 
oil last year, a gain of 13,199,249 barrels 
over 1922. Of the 1923 production, all wa; 
heavy crude with the exception of 1,87. 
862 barrels. The peak of the company’s 
1923 production in Cacalilao was July, 
when 2,254,927 barrels were extracted 
Since that time the company’s production 
has been declining, owing to intrusion of 
salt water in its Tancoco field holdings, so 
that its total production at present is prob- 
ably 35,000 barrels daily. 


The Mexican Eagle Oil Company had 
a total “production 9,401,400 barrels in 
1923, all of which came from the light oil 
districts, as compared with 12,594,797 ip 
1922. The company had recently made 
locations for eight wells in the heavy oil 
district, on land obtained from the Unity 
Petroleum Company of New York. 


Good Record 

The National Railways of Mexico, drill- 
ing for its own account on Federal Zone 
property, had the most successful cam- 
paign of any company operating in the 
heavy oil district, with the record of six 
producing wells out of six drilled. The 
total production was but 176,442 barrels 
of which 95,674 barrels was obtained in 
December. The potential capacity at pres- 
ent is estimated at 12,500 barrels per day, 
or practically sufficient to meet the needs 
of the company. 


There are, of course, a great number 
of smaller companies and individuals whe 
are conducting drilling campaigns in 
Mexican fields at the present time, as well 
as producing oil which, in the aggregate, 
amounts to a very respectable quantity. 

To 
while 


sum the Mexican oil situation up 
the golden days of the famous 
“Golden Lane,” as the southern fields were 
called, have passed, oil in commercial 
quantities will be extracted from that dis- 
trict for a long time to come. The present 
year promises to be one long-to-be-remem- 
bered in the Panuco-Cacalilao field, as the 
present state of development in that dis- 
trict is very similar to that in the southern 
fields during the boom years of 1920 and 
1921. At no time during the present rev- 
olution have rebels been in the heavy oil 
district, and at this writing the chances 
for them getting a foothold there are grow- 
ing less every day. 

Owing to the recent advances in 
prices in the United States, Mexican oi! 
operators are optimistic, and business firms 
in Tampico dealing in oil well 
report business the best in recent years 
The “fly in the ointment” is the fact that 
the entire light crude district is in rebel 
hands, and as to how long this condition 
will obtain, one man’s guess is as good as 
another, but the concensus of local opinion 
is that within 60 to 90 days, the revolution 
will be a thing of the past. 


supply 
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Achievements, once identified with 
a name, cannot be transferred to, or 
purchased by, another name. The 
continuance of such assets is assured 
by the selection, training and de- 
velopment of some of the best elec- 
trical brains in the world. 

Radio broadcasting, the alternat- 
ing current principle, the trans- 
former, the induction motor, auto- 
matic circuit breaker, applying elec- 
tricity for the first time to the steel, 
paper, rubber, mining and textile 
industries these are but a few 


Tangible Assets 





Above: A 5,000 kilowatt 
generator of twenty-five 
years ago—the largest and 
best then known. 
Opposite: A 60,000 kilo- 
watt generator of today, 
twelve times as powerful 
and productive as the earlier 
model, yet requiring only a 
third as much fuel per kilo- 
watt hour to operate it. 


achievements indelibly Westinghouse. 

This institution has for years given 
the best of its talent to the pioneering 
of new methods, new apparatus, new 
applications of electricity to the 
problems of industry, transportation 
and the home. 

Employed today as a manufacturer 
and distributor of electrical and 
mechanical apparatus necessary for 
convenience, for economy and for 
progress, Westinghouse tomorrow 
will be the maker of things that will 
be necessary for life itself. 


WESTINGHOUSE ELECTRIC MANUFACTURING COMPANY 


Offices in all Principal Cities 


Westinghouse 
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Representatives Everywhere 
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OUR OKLAHOMA 
FIRST MORTGAGES 
CITY and FARM 
will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 


Interest and Principal reaches you on 
date due. 


Worth Investigating. 


THE GODFREY INVESTMENT CO. 


OKLAHOMA CITY, OKLA. 
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EJ LANDER & Co 


Established $883 





Over 40 Years 


experience “RIGHT ON THE 
GROUND” gives us unbounded faith 
in the soundness of the Northwest. 
Its resources and potential wealth 
are barely touched ; its future is 
bright. 
Investigate our 
Real Estate First Mortgages 


T0872 %0— 6% 
E. J.Lander& Co.,Grand Forks,N.D. 
INVESTMENT SECURITIES 








What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


M°CLAVE & CO. 


i= Y. Stock Exchange 
Members) N. Y. Cotton Exchange 


| 67 Exchange Place New York City 


Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 























UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 


Tel. Randolph 2944 
Milwaukee ~— Louisville 














The United Light & Power Co. 
Common Stock, Class ‘‘A’’ 
“When Issued” 


H. F. McCONNELL & CO. 


(Established 1908) 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 
H Members New York Stock Exchange 
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INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & Co. 


Peoria, Illinois. 
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H A T 

W would 
you do if 

you lived in a 
community where 
the tax rate was 
three per cent on 
the assessed valua- 
tion and the asses- 
sors were instruct- 
ed by law to assess 
at full value? 
Suppose you pur- 
chased a farm 
loan bearing six 
ac.M. Harger per cent; it was of 
record locally and 

assessed for its full value. The tax on the 
principal of the note would be three per 
cent, leaving you only three per cent in- 
come. You would probably do just what 
others have done—invest your money in 
tax-exempt securities. Your income would 
be larger and you would do the thing 
because it would be financially advan- 
tageous. Much embarrassment to the 
banks of the farm country 





r 


has come 
from this tendency in investment and 
especially the attractions of the tax-ex- 
empt postal savings 
treasury certificates. 
general 


certificates and 
The postmaster 
to requests trom 
the banks and other investment agen- 
cies has stopped the sale of such cer- 
tificates in 


in response 


seventeen states most af- 


fected. 
Banks Will Profit 

Of course, the banks will profit 
most and their service to the community 
will be increased, but there will also be 
loosed funds that may go into real es- 
tate securities, particularly in such states 
as do not tax mortgages. Generally the 
states realize the injustice of taxing the 
land and then taxing the 
against it, making a double taxation. 
But constitutions were adopted in early 


mortgage 


days and made it imperative to tax all 
property altke—and a mortgage has 
been made by the courts to the proper- 
ty. In such states there can be no sub- 
stitution of a_ registration 


until the 


tax for a 
property tax 


constitution is 
changed. 


Kansas, for instance, has 
twice adopted a law for registration of 
real estate mortgages at a small fee in- 
stead of taxation, but the court has de- 
it unconstitutional. An attempt 
to change the constitution to 


clared 


allow 


BY C.M. HARGER 


Tax Exemption 
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classification of property in taxation is 
proposed; then such a law will stand. 
To be sure not all mortgages pay 
taxes. The system by which there is 
evasion is s.mple. The mortgage and 
note are given to a mortgage company 
or mortgage agent. It is recorded in 
such name along with scores of others 
The assessor may not go into the com- 
pany’s books for that reveals the se- 
crets of a man’s business. So the com- 
pany pays taxes on its capital and the 
owners of the mortgage do not appear 
of record. Of course they are not as- 
sessed. They probably soothe their 
consciences by the thought that it is 
better to have local money at home than 
in tax-exempt securities at a distance, 
and that is true. But it is unfortunate 
that states drive money out of invest- 
ment when it is so sorely 
their own_ development. 


needed for 


Mortgage Foreclosures 

Much is heard of the vast number of 
mortgage foreclosures that are afflict- 
ing the interior and doubtless there are 
sections where more than the 
number of such actions are being re- 
corded. But it is not so bad as many 
are asserting. For instance, take Lyon 
county, in central Kansas, a fair sam- 
ple of the counties in the eastern halt 
of that state. 


usual 


According to the records 
of the district court the average num- 
ber of since 1920, filed 
the same as the average 


foreclosures 
each year, is 
for the eight years preceding that year 
Running back over the past 
years these are the figures of the num 
ber filed each year: 1912, 14; 1913, 19: 
1914, 21; 1915, 28; 1916, 1917, 10; 
1918, 13; 1919, 6; 1920, 8; 1921, 11; 
1922, 25; 1923, 19. It is stated, however, by 
the business men of that county that the 
fact that foreclosures are no more numer- 


twelve 


ous is not actually a real criterion as to the 
farmer’s condition. 
Defaults Pending 
Many defaults are pending, but the mort- 
gage holders are giving all possible len'- 
ency and striving to help the borrower ove! 
the difficult period and give him a chance 


to recoup. This is being done also by th 


mortgage companies throughout the farm 
country and there is a sane effort to 
be helpful rather than to insist on pay- 
ments until the 


last extremity. The 


effect will be helpful to the producer 
and he will in the end be able in many 
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stances to square himself with the 
’ rid if given time to work out his own 
salvation. 
Tenant Farms Weakest 

One of the well-informed loan agents 
the Middle West said the other day: 
‘The investor should not feel any un- 
easiness. It is only frank to say that 
there is likely to be more foreclosures 
a the next year than in the past. In 
1920 when the deflation came many 
mortgages were given because farmers 
had over-bought land or had entered 

other expansion that made it diffi- 
cult for them to meet their obligations. 
fhose notes will come due in the next 
vear or two and must either be renewed 
r paid. The tenant farm is always 
the weakest in the list. The land owner 
vho farms his own land is getting by 
better and is doing better than a year 
aco and much better than two years 
ago. His land is better tilled and his 
bligations are being met. Foreclosure 
; in many instances merely a way of 
settling up a long-standing obligation 
that has been incurred without sufficient 
preparation for payment. The entire 
farm country, including bank debts and 
farm mortgage debts, must be read- 
justed in the coming years—but the 
creditors are doing their best to make 
the process as easy as possible and to 
cive every debtor abundant opportunity 
to place his affairs in sound financial 
condition.” 


Intermediate Credit Banks 


The Intermediate Credit banks had 
on January 31 made direct loans of $32,- 
295,425 and had rediscounts of $11,135,- 
059. These loans are from the farm 
country and come to the banks through 
the local banks, taking up much paper 
that requires time to liquidate. 


Tax Reduction Effects 


The program of tax reduction em- 
bodied in the so-called Mellon plan or 
smilar plans before congress will, if 
enacted into law, have a far-reaching 
eflect on the status of investments and 
the income from securities. The lower 
rates are practically certain to be 
adopted, but whatever plan is approved 
vill lessen the funds going into tax- 
exempt securities and hence it is logical 
to expect lower interest rate tendencies 
ecause of the larger amounts avail- 
able for investment. If the proposed 

nstitutional amendment wiping out 
‘aX-exempt securities and taxing all mu- 
nicipal and similar bonds carries, this 
will further increase the supply of in- 
vestment funds with perhaps a yet fur- 
ther softening influence on _ interest 
mn real estate securities. 


Four Bond Safeguards 


()y 


ie of the leading real estate bond 

uses, which by the way states that 

ie of its bonds or interest has ever 
defaulted, lays down these four safe- 
guards as the principles on which should 
be written the real estate bond for 
safety: Conservatism in appraisal based 
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on familiarity with conditions in the 
cities where the properties are located; 
corroborating appraisals by independ- 
ent local real estate authorities; a large 
excess of appraisal over the amount of 
the bond issue; payment of part of 
the bonds each year to offset possible 
decline in property value. These are 
very good suggestions and carried out 
with fidelity and integrity ought to 
build up a line of sound securities. It 
is not to be expected that in all future 
years all real estate bonds will be ab- 
solutely perfect securities; in that busi- 
ness as in every other since the world 
began will enter men who lack judg- 
ment or integrity. The investing public 
can, however, if it will take the time 
and trouble look up records, study 
methods and form a clear idea of a 
firm’s ability and purpose—and those 
are the things that really count every- 
where. 








Five Attractive Rails 
(Concluded from page 269) 
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and need not be elaborated upon in this 
article. 

It is the opinion of this writer that 
Erie has turned the corner and that the 
future of the property is clearly defined. 
The change in its operations, from an 
unprofitable short haul to a profitable long 
haul, means the revolutionizing of the 
earning power of the stocks. 

The Erie is developing an earning 
power for its senior stocks that justifies 
the expectation of prices substantially 
above those now quoted. The danger or 
threat of a receivership now definitely is 
eliminated, and there should be no con- 
cern about it from now on, even though 
the question may be raised again by those 
who are interested in depressing the 
stocks. 
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Virginia-Caro. Chem. Declines 
; Rating “D” 

A drastic decline in Virginia-Carolina’s 
securities took place during the week as 
reports became current that a _ reorgani- 
zation was in. prospect to segregate the 
company’s unprofitable cotton seed oil re- 
fining business from the fertilizer end, 
which appears to be on the upgrade. 

oO 
The Federal Reserve Report 
Statement of the twelve Federal Reserve 

banks for the week ending February 27 

shows a decline of nearly $3,000,000 in gold 

reserves, which, taken in conjunction with 
continued heavy imports, indicates that 

gold is still being placed in circulation on a 

considerable scale. Rediscounts increased 

$65,000,000, for which bills secured by 

United States securities accounted for $30,- 

000,000. Note circulation declined almost 

to the low point of the year. Member 

banks’ reserve deposits increased $35,000,- 


000. 














Years 
Without Loss 
To An 


Investor 


When one considers the For- 
man Record of 39 Years With- 
out Loss to any Investor, little 
more need be said concerning 
the safety of Forman Bonds. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are surrounded by every essen- 
tial safeguard. which the most 
exacting investor stipulates. 
And due to these facts, it is only 
natural that Forman Bonds 
are in the “preferred class” 
with thousands of prudent in- 
vestors the country over. 


At the present time we have 
some ideal issues in denomina- 
tions of $100, $500 and $1,000, 
yielding 6%, 614%, and 7%. 
Ask your banker about Forman 
Bonds or without obligation, 
we well mail complete descrip- 
tion of these offerings, with our 
booklet “How to Select Safe 
Bonds” postpaid. Ask for 
Booklet No. 173. 


GEORGE M. FORMAN 
é& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Over the Counter Market 
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We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


NVESTMENT SECURITIES 


62 William st., N. Y. Hanover 7728 




















FOR SALE 
100 Manomet Mills 
100 Nonquitt Spinning Co. 
KIELY & HORTON 


40 WALL STREET, NEW YORK 


Phones: John 6330-4151 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











A 


New 


Department 


Owing to the many re- 
quests of subscribers to THE 
FINANCIAL Wor cp for a de- 
partment to cover the news 
and to give analysis of 
stocks other than those listed 
on the New York Stock Ex- 
change, we have arranged 
to publish each week a com- 
prehensive analysis and re- 
We in- 


vite constructive suggestions 


view of such stocks. 


along these lines and will al- 
low nothing to stand in the 
way of giving to our sub- 
scribers the ultimate in finan- 
cial news and comment, hop- 
ing only to further fill their 
needs and requirements. 


—The Editors. 
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Fair Activity Featured the Over-the- 
Counter Business of the Week— 
Industrial Issues Were 
Easily Leaders 


By Tue Outsip—E MAN 


EMAND was fairly active in the 
LD istsiea market this week, and 

there were several - highlights— 
stocks which attracted a substantial fol- 
lowing of active bidders. 

Among the outstanding leaders in the 
industrials were AMERICAN CyYANAMID, 
Bucyrus, and JoHNs-MANVILLE. 

CYANAMID has been making a very sat- 
isfactory showing in earnings, and the 
prospect for the company, judging by busi- 
ness booked and reports as to prospective 
business, is quite promising. This week 
the stock advanced substantially, reflecting 
the prevailing confidence. It does not 
seem, either, that the present price has 
discounted fully all that the future has in 
store. 
to attract a follow- 
ing. This company, as was pointed out 
in a recent analysis in THE FINANCIAL 
Wokr.p, appears to be in line for dividends, 
and the prevailing interest is predicated 
upon that expectation. Bucyrus is in a 
very strong asset and financial position, 
and, in the past six years, it has added 
something like $75 a share to its surplus. 
If there is real basis for expecting early 
dividends for the common stock, the 
chances of further price gain are good. 


Bucyrus continues 


Among the unlisted public utilities out- 
standing because of active demand this 
week was AMERICAN LicHt & TRACTION. 
This company, as readers probably know, 
is one of the really strong holding organi- 
zations that is gaining steadily in earning 
power and general strength. The current 
activity in demand for the shares, however, 
is predicated mostly upon hopes that the 
company’s Detroit problem will be adjusted 
in a manner favorable to the company’s 
stockholders. 

E. W. Buss stocks have not been par- 
ticularly active of late, although their 
price has held firm. CAMPBELL Soup 
shares have been fairly active in recogni- 
tion of the substantial nature of their indi- 
cated earning power. 

Among the utilities that are in fair de- 
mand are AMERICAN & ELEcTRIC, 
COMMONWEALTH PowER, AMERICAN PuB- 
Lic Utiiitres, NoRTHERN STATES Power, 
and Erectric Bonp & SHARE. All of these 
securities are meeting with approval by 
reason of the satisfactory progress they 


GAS 


are making in earnings. 


Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is svailable 
for the asking. 
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Phones 4000 to 4010 John 


American Cynamid 
Aimer. Lt. & Trac. 
Bucyrus Company 
Continental Ins. 
Fidelity-Phenix Ins. 
Hanover Insurance 
Johns-Manville, Inc. 
McCall Corporation 
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Cent. Mexico Lt. & Pr. 


Hotchkin Co. 


Guanajuato Power & Electric 6s 
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“GUARANTEED RAILROAD 
STOCKS 


List of Offerings on Request 


MINTON & WOLFF 


30 Broad St., N. Y. Tel. Broad 4377 














Amer. Cotton Fabric Pfd. 
Flatbush W. W. 1st 6s, ’31 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 








Westinghouse New Issue 


The Westinghouse Electric & Mai 


1u- 


facturing Company is arranging to issue 
20 per cent in additional common stock, 
according to a report in the financial 


district. 


The amount of new stock to 


he 


offered to the stockholders is said to be 


in 
Stockholders, it 


the $15,000.0 


will 


neighborhood of 
is understood, 


(H). 


1 
pe 


given the privilege of subscribing to the 


additional shares at $50 a share. 
ceeds from the 


sale of the new st 


Pro- 


SF 
OUCN 


will be used for construction purposes 


The 


shares have a par value of $ 


Last April the company sold $14,962 


in common stock at $53 a share. 





Railway Steel Springs 
Rating “A,” Guenther’s Appraisal 
Railway Steel Springs reports net 
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$17.75 per share on common in 1923 com- 


pared with $10.23 in 1922. In 


com 
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with other railroad equipment compan 


company reports sharp decline in unt 
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Senior Radio to Pay Dividend 


@ The PREFERRED STOCK of the RADIO CORPORATION of 
America is to go on a dividend basis this spring, according 


to official announcement. 


« A complete readjustment of the present CAPITALIZATION 


also is forecast. 


affairs of the Rapio CorporATION of 

America were forecast this week 
vhen it was officially announced that a 
proposal is to be made to stockholders for 
a complete change in the capitalization of 
the company, and the placing of the pre- 
ferred shares on a dividend basis. 
’ The official statement, which was made 
public by the president of the corporation, 
outlines the plan’ as follows: 


| isis of developments in the 


“It is anticipated that at a meeting of 
stockholders to be held in May, the char- 
ter of the corporation will be amended so 
as to reduce the number of shares of au- 
thorized preferred stock from 5,000,000 to 
500,000 and the authorized no par value 
common from 7,500,000 to 1,500,000 shares. 

“The plan is to retain the capitalization 
of the corporation as at present authorized, 
but to create a par value of $50 for the 
preferred stock to be known as “A” pre- 
ferred, for which the present preferred 
will be exchangeable 10 shares for one 
share of the new stock, and to exchange 
the present common stock at the rate of 
five shares for one share of the new ‘A’ 
common stock. 

“The ‘A’ preferred stock will be en- 
titled to receive 7 per cent dividends, pay- 
able quarterly, cumulative from January 
1, 1924, the payment for the first two quar- 
ters of 1924 to be made in July. Shares 
of the present preferred stock not con- 
verted into new and fractional shares re- 
sulting from uneven multiples, will receive 
the 7 per cent dividend, payable as may 
he determined by the board, but cumulative 
from January 1, 1924. Stockholders who 
have not exchanged their preferred stock 
in time for a particular dividend rate on 
the ‘A’ preferred stock will be entitled to 
ny accrued and declared dividends on 
said ‘A’ preferred stock after they make 
such conversion. 

“The dividend rights of 


shares as an attractive long-pull specula- 
tion, but predicted that it would not be 
long before the earning power of the cor- 
poration would justify the payment of a 
dividend on the senior shares. 

The development of radio has been one 
of the modern marvels, and those who are 
closest to it assert that only the surface 
of possibilities has been scratched. Al- 
ready the radio has been called upon to 
provide a medium for the President of 
the United States to carry his messages 
to the people without having to undergo 
the great physical strain of speaking tours. 
The broadcasting possibilities of the radio 
are without limit. And the number of 
radio fans is legion, and is growing daily. 

With the research departments of GEN- 
ERAL ELectric and WESTINGHOUSE at its 
command, and with the available material 
in its own organization, the Rapio Cor- 
PORATION is in a position ultimately to 
duplicate such outstanding successes as 
were achieved by the development of the 
uses and employment of the telephone and 
telegraph. 

The estimated earnings of the corpora- 
tion for last year bear out estimates made 
by THE FINANCIAL Wor-Lp early in 1923. 
The net was around $5,000,000, which, 
after allowance for all deductions and for 
the 7 per cent preferred dividend, would 
leave a balance almost a million dollars in 
excess of the net for the common shares 
for the previous year. 

Although the common stock of the cor- 
poration must still be considered as a 
speculative proposition, it is one which 
has such possibilities as to make any esti- 
mate appear over optimistic, even though 
it ultimately might prove to be short of 
the mark. 





@ J. G. Harbord 


President, Radio Corporation of America 
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GENERAL MOTORS 
CORPORATION 


Preferred 6% Cumulative 
Debenture 6% Cumulative 
Debenture 7% Cumulative 


All at market, to yield about 7% 


Common, at market, to 
yield about 8% 


Specially prepared circular 
mailed free upon request 


Ward, Gruver & Co. 


Members N. Y. Stock Exchange 
20 Broad St. New York 














THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 














Investors everywhere use 


MOODY’S 
RATINGS 














CHATHAM 100 Years of Commercial Banking |} 
paEN, CHATHAM & PHENIX 
“4 NATIONAL BANK 
Nano Capital, Surplas & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
And 12 Branches 























Successful investors are generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 
Use it frequently. 


MEETINGS AND NOTICES 


° 
Republic Iron & Steel Company 
The Annual Meeting of the Stockholders 
of the Republic Iron & Steel Company will 
be held, at the offices of the Company, No. 
1 Exchange Place, Jersey City, N. J., on Wed- 
nesday, April 9th, 1924, at 11 o’clock in the 
forenoon, for the transaction of any and ell 
business that may properly come before the 
meeting. Transfer books of the Company, 
both Common and Preferred, will be closed 
at 3 p. m., March 10th, 1924, and reopened 
at 10 o'clock a. m., on April 10th, 1924 
RICHARD JONES, Jr., Secretary. 


$35,000,000 
REPUBLIC OF CUBA 
5% Gold Bonds of 1904. 


Coupons due March 1, 1924, on the above 
Bonds will be paid on presentation at our 
office on and after that date. 


SPEYER & CO. 
24 & 26 Pine St. 
New York, February 29, 1924. 
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New York Stock Exchange 





























—_— 
Representative active stocks as of Friday, February 29, 1924: \| 2.50 -Q 144% 124% Union Pacific ...... 131% 128 
Week's sales Saturday, 410,300 shares; Monday, 660,751 shares; || 5 me 12 . Be geese Fr 14% 14% 
Tuesday, 871,216 shares; Wednesday, 567,700 shares; Thurs- | 15 8 Western Maryland .. 9% 10 

day, 834,900 shares; Friday, 851,600 shares 20% 12 Western Pacific 16 15% 
10% 6 Wheel. & Lake Erie. 8 8, 
MISCELLANEOUS \| OILS 
Previous | 
vivid. When ——1923—— NAME of STOCK Friday's Thurs.’s || ves 35 9% Beem. & o+0s, 16% 
rate, $ Paid High Low = oe. | 35c Q 29% 17% Callf. Petrol ..scos. 25% 25 
. ° = ie 62 22% Cosden & Co. ...... 35%, 52 
fot 14% os * See Seer a2 ** A+, os. 54 23 General Asphalt .... 39% 40. 
1.00 Q a0 59% Allied Ch. & Dye.... 65% oe 19% 7% Invincible Oil ..... 13% 14 
1.00 Q 61% 37% Allis Chalmers ..... +44 45% || 59% 17% Marland Oil ....... 7% 37 
ore oo a 2 a>, | Eee + fg | 23% | 5% Mexican Seab. Oll.. 23% 20% 
4.86 Q 4. 1S) OPRRR. WAR oo do oo us fe | s 12% 3% Middle States Oil... 5% 54 
- 20% $$§.3% Amer. Cotton Oil ... 11% 11% || 1.00 SA. 68% 81% Pacific Oll ......... 53% 52% 
13% 6% Am. Hide & Leath... 11% . 1] 2.00 Q 93% 53 Pan-Amer. Petrol... 48% 473 
‘is 5 33% 16 Amer. Int. Corp..... 22 22 \| "50 Q 69% 19% Phillips Petrol ..... 38 he 
vo = Q 97 76 Amer. Radiator aes % “eB ae 6 1% Pierce Oil ........ -¥ ae 3 
26 a a” <* — _— Razor. 6% oe 37% Q 32 16% Pure Oil ........... 24 24% 
‘ + SUGAT .---2+% 1 & we. 7 5 Q 19% 12% Shell Union Oil..... 18% 18 
3.00 Q 161% ° 140% Amer. Tobacco 146% re | 50 rm) 39 % 16 Sinclair Consol. 22% 224, 
175 WY 109 Ss 65 Amer. Woolen ..... 73% 72: || 6% 2 Superior Oil ....... 3% 4 
1.00 Q 89 62% Assoc. Dry Goods... od 94% | 75 Q 52% 34% Texas Company 42% ae 8 
34 9% Atl, G & W.1..... 16% 16% || ze 244 54% ‘Texas Pac. C. & O.. 13 11% 
35% 17 Austin Nichols ..... 24% 23 | ™ 14 Ye iM Transcont. Oil ..... 4% 44 
5 : 49% 9% Central Leather 16 15 | 0 rm 30% 20 White Eagle Oil.... 26% 26% 
1.76 Q 83% CE% -COOORHIE: 6. 00d 2 c8G- 74 71% | . 
35% 20 Col. Fuel & Iron.... 27 26% STEELS 
‘“ zy 14% 6 Cons. Textile ....... 6 6% | 
Lue Q 57% 42% Continental Can 51% oo | 115 Q 40% 31% Amer. Steel Fdy.... 37% , 
1.00 Q 160% 114% — btn sete “ana ‘sa 1.26 a 70 41% Bethlehem Steel 57% 57% 
s* 20 8% uba Cane Sugar.... 6% 7: | 1.u0 Q 84% 57% Crucible Steel ..... 64 63 
76 Q 37% 23 Cuban-Amer. Sug.... 36% 36% || l.vu Q 104% 65% Gulf States Stl. 82% 2 
: 81% 20% # Davison Chemical 1 % 3M | a 5% % Hydraulic Steel % % 
1.00 Q 67% 752 Elec, Storage Bat... 62 12% 33% 21% Midvale Steel ...... 31% 3114 
2.00 Q 93 52 Famous Players 66% 66% | 6 1% Penn Seaboard Stl.. 2% 3 
2.00 Q 202% 167% General Electric 205% 207% | 31% 8 Replogle Steel ..... 11% 10% 
11% 4% Inter. Mer. Marine.. 8&8 - ™% (| a ; 66% 40% Rep. Iron & Steel... 56% 555 
47 18% Inter. Mer. Mar., pfd. 30% 30% | 1.25 Q 109% 85% U. S. Steel......... 103% 1035, 
lo% 10% Inter. Nickel ....... 1345 12% 1.75 Q 123% 116% U.S. Steel, pfd..... 119% 119 
58% 27% Inter. Paper ....... 36 38% e 44% 24% Vanadium Corp. 30% 30% 
22% 10 Jewel Tea 21 20% 
63% 20% Jones Bros. Tea 23 22% MINING 
11%, 6 [Ut Geehy .sccvs- 7 6% 
— 8 eS grin om 125 Q 69% 51% Amer. Smelting 62% 60% 
ee ee see I ig hag . 76 53 2% Anaconda .......... 0 31 
= 26% 18% igs tot Ward . be —" 4 my 37% 12% Butte & Sup. Cop... 19% 7 
“75 Q 52% 38 Nat. ecult ..... - 51% 1.00 Q 50% 36% Cerro de Pasco..... 47% 46% 
1.v0 2 Bid J eee a. weed a3 4 oe 62% Q 30% 24% Chile Copper ....... 19% 271% 
. : no ae ggg ec alta 4 ++ ae | se % 31% 14% Chino Copper ...... 17% 
1.25 Q 69% 41% Punta Alegre Sug... 63% 63% 50 Q 20% 17% Dome Mines ....... 7% 17% 
92% 65% Sears Roebuck ..... $0 90% <m =o 48% 23% Inspiration Copper .. 26% 23% 
; 15 7 Submarine Boat oo 10% : 75 45 29 Kennecott Copper 37% 36% 
1.60 Q 65 53% Texas Gulf Sulph... 64 63% | 44 : 30% —t Miami Copper ..... 22% 22 
78% 46% Tobacco Products 63% 63 % 0 SA 14 7% Mother Lode Mns... 8% 8% 
1.50 85% 74% United Drug ...... 80% 80 18% 9% Nevada Con. Cop.... 14 13% 
73% 40 U. S. Ind. Alcohol... 75 76 17% 9% Ray Con. Copper ... 11% 10% 
2.00 Q 106 88% U. S. Realty & Imp. 103% 101% | : 12% 4% Seneca Copper ..... 5% 5 
64% 30% U. S. Rubber....... 36% 26% | 25 Q 12%. 8 Tenn. Cop. &Chem.. 9 $1 
50 Q 23 12 = Vivaudou, Inc. ..... 12% 12 1.00 Q 16% 655% Utah Copper ....... 68 66 
1.50 my 67% 52% Westinghouse Mfg... 61% 59% || 
1. oS eee ee. oe | PUBLIC UTILITIES 
42 19 Vilson ct ebwmen 19% 8% | 
@} y rp ase Oe | 
eS eee Sa ™ | 2.25 Q 128% 119% Amer. Tel. & Teleg.. 128% 129 
| : ye 33% 6 Amer. Water Wks... 42% 414 
1} .65 Q 37% 30% Columbia Gas & E.. 36% 34% 
RAILROADS 1} 1.25 Q 69 5% 56% Consolidated Gas 64 63 1 
.50 Q 24% 17% North American 23% 23 5 
1.60 Q 105% 94 Atch., Top. & San. Fe 194 100 | 2.00 Q 94% 73 Pacific Gas & E.... 93% 93 
3.50 S.A 127 109% Atlantic Coast L... 114 116% || 1.9 Q 97% 86 Peoples Gas, Chic... 95% 95% 
1.26 Q 60% 40% Baltimore & Ohio... 56 56% |} 1.00 Q 51% 41% Pub. Serv. Cor., N. J. 42% 44 
2.50 Q 160 139%  # Canadian-Pacific 148 144% | 1.75 Q 119% 101% ##Western Union Tel.. 108 109 
200 SA. 76% 57 Chesapeake & Ohio.. 70% 71% ] 
26% 11% Chic., ail. & Bt. P.. 15% 14% | EQUIPMENTS 
45% 20% $Chic., -&St.P., pfd. 24 22% | : : mds mi 
2.00 SA 88 47% Chic. & Northwestern 52% 50% |) 1.50 a 76% 64% Amer. Locomotive 13% 6 
37% 19% Chic., R. I. & Pac. 24 2214 }] 3.50 S.A 144% 110% Baldwin Loco. .. 122 122% 
2.00 SA 85 60% Chic., R.L&P. 6%pfd. 66% 67 || 1.00 Q 74% 58% Lima Locomotive 65% 66% 
2.25 Q 124% 109% Delaware & Hud. . 111% 109% | 2.00 Q 133% 110% Pullman Co. ....... 120% 1202 
1.50 Q 130% 109% =Del., Lack. & West. 112% 114% 
— a a. _.......... om os | MOTORS AND ACCESSORIES 
2.50 SA 80 50% Gt. Northern, pfd. 57% 54% |) 1.50 Q 76 43 Chandler Motors 60% 58% 
24% 15% Kansas City South’n. 18% 19% || 50 Q 212% 140 Fisher Body ....... 193 205% 
87% Q 71% 54 Lehigh Valley ..... 70 70% || 16% 5% Fisk Rubber Tire... 9 8% 
2.50 S.A 55 84%. Louisville & Nash 89% 88 % } 30 Q 17% 12% General Motors 14% 144 
17 9% Mo., Kan. & Texas.. 11% 11% | 41% 17% Goodrich, B. F...... 22% 2214 
49 22% $$ Missouri Pacific, pfd 33% 36 | .75 Q 32% 20 Hudson Motors 26% 26%, 
1.75 Q 107% 90% - WN. Y. Coentfal.....i. 100% 101% |} 25 Q 29% 15% Hupp Motors ...... 16 16 
17h Q 117% 100 Norfolk & Western.. 196% 114% - 62% 20% Kelly Springfield 25% 13 % 
75 Q 47% 40% Pennsylvania R. R... 43% 44 : * 11% 1% Keystone Tire ..... 3 3 
1.00 Q 47% 36 Pere Marquette 42 4256 .50 Q 31% 11% Lee Rubber & Tire.. 13% 12% 
50 5% 33% Pitts & W. Va 41% 41% 1.50 Q 94 58% Mack Trucks ....... RE% 87% 
1.00 Q 81% Sete Po dasevvvcte 55% 55% ‘% 63% 36 Maxwell Mot., A.... 49% 51 
7% 4% Seaboard Air Line.. 10% 9% | * 21 10% Maxwell Mot., B 14 14 
27 16% St. Louis-San Fran... 21% 23 56 | 2.50 Q 124% 74 Stewart Warner 89% 89% 
36% 25% St. Louis Southwest. 3s 38 {| 200 Q 94% 569% Stromberg Carbu. 17% 78 5 
1.50 Q 95% 84% Southern Pacific Ck % 87% | 2.50 Q 126% 93% Studebaker ........ 100% 101% 
39 24% #$Southern R’wav 48% 50% | 1.00 Q 60% 45 White Motors. ..... 57% 57% 
29% 14 Texas & Pacific..... 24 23% : 11% 5 Willys Overlana 11% 11% 
THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 46 DIVIDENDS 
A regular quarterly dividend of one and . 
three-quarters per cent (1%%) on the Pre- §& 1, DU PONT DE NEMOURS & COMPANY , Swift & Company 
ferred Stock has been declared, payable Apri) Wilmington, Del., February 18, 1924. Union Stock Yards, Chicago 
1, 1924, to stockholders of record at the close The Board of Directors has this day de- Dividend No 153 
of business on March 12, 1924. clared a dividend of 2% on the Common Stoek Dividend of TW LL 4 ) bare on 
: ! STOCK DIVIDEND NO. 46 is C yable March 15, 1924, to ividend of TWO DOLLARS ($2.00) per share 
COMMON STOCK DIVIDEND NO. 4¢ of this Company payable . " ll be 
, . : the capital stock of Swift & Company, wi 
A dividend of one per cent (1%) on the stockholders of record at close of business on paid on April 1, 1924, to stockholders of record, 
Common Stock has been declared, payable March 5, 1924; also dividend of 14%% on the March 10 1924, as shétn on the booka of the 
April 1, 1924, to stockholders of record at the Debenture Stock of this Company. payable Company. 
close of business on March 12, 1924. Checks April 25, 1924, to stockholders of record at ‘ 


will be mailed. 
WALTER DUTTON, Treasurer. 
New York, N. Y. 


9 


25 Broadway, 
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close of business on April 10, 1924. 
CHARLES COPELAND, Secretary 


C. A. PEACOCK, Seeretary 
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ADVICE 


| 

CONFIDENTIAL 

| Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of Tur 


FINANCIAL Wor LD. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 
in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 








Whe 
FINANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 


Current Literature Department 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


General Motors Corporation—An interesting analysis of the above 
has been prepared by a New York Stock Exchange firm and is 
now ready for distribution. 


“Twenty Minutes Well Spent” is the title of a two-page folder now 
ready for distribution. It is written in plain, understandable 
language with the thought in mind that all who read may profit. 
The information contained in this folder is well presented and is 
worthy of every investor’s time and consideration. 

“Scientific Investing”—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 


“Municipal and Railroad Bonds’’—A weekly listing of high grade se- 
curities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 


“How to Select Safe Bonds’”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Serving a Nation” is the title of a large booklet telling by phcto- 
graphs and text a very interesting story of the Cities Service 
Company; well worth sending for. 


“The Certainty of Safety” is pointed out in a circular describing new 
offering of First Mortgage Real Estate bonds yielding from 
6 to 6%% issued by a large company specializing in this type 
of security. 

Partial Payments—The partial payment method of purchasing good 
securities in odd lots and full lots on convenient terms is ex- 
plained in a booklet issued by an old established New York 
Stock Exchange firm. 


“Odd Lot Trading’”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities 
in odd lots. Issued by a New York Stock Exchange firm spe- 
cializing in “Odd Lots.” 

Manual of Guaranteed Stocks—This 60-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high grade 
railroad stocks and a comprehensive table showing the income 
yield of stocks. 

Public Utilities—An investment Banking Company specializing for 
many years in high grade electric light and power securities, has 
prepared for distribution, in a booklet entitled ‘Bond Topics,”’ 
an attractive selection of these desirable securities. 


“Tax Reduction and the Bond Market’’—This and other interesting 
subjects are covered in the February issue of a pamphlet pub- 
lished by a New York Stock Exchange house. 

“An Eleven-Year Comparison”—The leading New York Banks and 
Trust Companies are analyzed over the above period, in an in- 
teresting booklet ready for distribution. 

“Oklahoma First City and Farm Mortgages.’’-—Few investors are con- 
versant with the dependability of carefully placed first mortgages 
in the rapidly developing agricultural Empire of the Southwest. 
Some interesting information issued by a leading farm mortgage 
company can be obtained for the asking. 

“614% Investment”—Booklet S-141 issued by an old First Mortgage 

Bond House details the advantages to be derived from this form 

of investment. 
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Increasing motor car value 


4 


ee Cadillac, Chevrolet, Oakland, Oldsmobile 
—these are the five passenger cars made by 
General Motors. 

In performance, control, appearance and value they 
represent advanced thought in motor car transporta- 
tion, and there i, 1 suitable model for every buyer. 

By coordinating the purchasing power of its divisions, 
General Motors effects large economies in the building 
of each car. And the total volume of sales is so large 
that the margin of profit on each car is relatively low. 
Both factors result in a material saving in dollars to 


the buyer of any General Motors car. 


-A booalet will be mailed you, if a request is directed to the Depart- 


ment of Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK + CADILLAC + CHEVROLET - OAKLAND + OLDSMOBILE »- GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings - Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 
Brown-Lipe-Chapin Differential Gears . Lancaster Steel Products 
Inland Steering Wheels . Klaxon Horns . Jacox Steering Gears 
Delco-Light Power Plants and Frigidaire 


- United Motors Service provides authorized national service for General Motors accessories - 
- General Motors Acceptance Corporation finances distribution of General Motors products - 
- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers - 
































